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7KH� PXVLF� RI� &ODXGH� 'HEXVV\�� $UQROG� 6FKRHQEHUJ� IDPRXVO\

VDLG��ZDV�D�JORULRXV�VXQVHW�WKDW�KDG�EHHQ�PLVWDNHQ�IRU�D�GDZQ���0RVW

RUGLQDU\� SHRSOH� LQ� -DPPX� 	� .DVKPLU� �-	.�� ZRXOG�� SHUKDSV�

XQGHUVWDQG�WKH�VHQWLPHQW���-	.�KDV�KDG�PRUH�WKDQ�LWV�IDLU�VKDUH�RI

IDOVH�GDZQV�WKURXJK�LWV�EORRG\��WZHOYH�\HDU�ZDU��SROLWLFDO�GLDORJXH�

XQFRQVFLRQDEOH�PDFKLQDWLRQV�DQG�RXWULJKW�PLOLWDU\�VXSSUHVVLRQ�KDYH�

DW�YDULRXV�SRLQWV��JHQHUDWHG�RSWLPLVP�WKDW�SHDFH�PLJKW�EH�MXVW�DURXQG

WKH� FRUQHU�� :LWK� KRUULEOH� LQHYLWDELOLW\� DQG� HYHQ� PRUH� DSSDOOLQJ

UHJXODULW\�� DOO� WKH� VXSSRVHG� 
PLUDFOH� VROXWLRQV
� KDYH� IDLOHG�� 7KH

EUHDNGRZQ� RI� WKH�8QLRQ�*RYHUQPHQW©V� QDVFHQW� GLDORJXH�ZLWK� WKH

+L]E�XO�0XMDKLGHHQ� RXJKW�� JLYHQ� WKLV� EDFNJURXQG�� WR� KDYH� EHHQ

FDWDORJXHG�DV�MXVW�WKH�ODWHVW�LQ�D�ORQJ�VHULHV�RI�ORVW�RSSRUWXQLWLHV�DQG

REYLRXV� FDODPLWLHV�� 7KLV� WLPH� DURXQG�� KRZHYHU�� DQ� H[WUDRUGLQDU\

FRQVHQVXV� KDV� GHYHORSHG� WKDW� WKH�+L]E©V� GLDORJXH�ZLWK� WKH�8QLRQ

*RYHUQPHQW�FRQWLQXHV�WR�KROG�RXW�WKH�SURVSHFW�RI�DQ�DELGLQJ�SHDFH�

3ROLWLFLDQV� FXWWLQJ� DFURVV� SDUW\� OLQHV� KDYH� FDOOHG� RQ� WKH

*RYHUQPHQW�WR�UHYLYH�WKH�GLDORJXH�SURFHVV��,Q�WKH�ZDNH�RI�WKH�+L]E
V

WHUPLQDWLRQ� RI� LWV� XQLODWHUDO� FHDVHILUH��8QLRQ�+RPH�0LQLVWHU� /�.�

$GYDQL�SURFODLPHG�WKDW�KLV�*RYHUQPHQW�ZRXOG�QRW�¦GHYLDWH�IURP�LWV

FKRVHQ�FRXUVH�RI�WDONV�ZLWK�DOO�WKRVH�LQ�.DVKPLU�ZKR�HVFKHZ�WKH�SDWK

�����������������������������������������������������
� 3UDYHHQ�6ZDPL�LV�&KLHI�RI�%XUHDX��0XPEDL���IRU�)URQWOLQH��&KHQQDL��PDJD]LQH

DQG�KDV�H[WHQVLYHO\�UHSRUWHG�RQ�WHUURULVP�LQ�3XQMDE�DQG�-	.�
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RI�WHUURU�DQG�YLROHQFH§����-XVW�GD\V�ODWHU��WKH�&RQJUHVV��,�©V�*KXODP

1DEL�$]DG�GHPDQGHG�WKDW�WKH�¦GRRUV�IRU�WDONV�VKRXOG�QRW�EH�VKXW§� �

%RWK� WKH�&RPPXQLVW� 3DUW\� RI� ,QGLD� �0DU[LVW�� DQG� WKH�&RPPXQLVW

3DUW\�RI�,QGLD�HQGRUVHG��ZLWK�PLQRU�FDYHDWV��$]DG©V�FDOO���$OPRVW��QR

RQH��EDU�WKH�6DPDMZDGL�3DUW\�DQG�WKH�9LVKZD�+LQGX�3DULVKDG��DSSHDU

WR�EH�OHIW�RXW�RI�WKH�XSVZHOO�RI�RSWLPLVP��8QGHUSLQQLQJ�WKH�JHQHUDO

FRQVHQVXV�LV�WKH�FRQYLFWLRQ�WKDW������LW�LV�D�WLPH�IRU�UHFRQFLOLDWLRQ�DQG

SHDFH��IRU�VWDWHVPDQVKLS�DQG�FRQVFLHQWLRXV�DFWLRQ��DQG�DERYH�DOO��IRU

WUXWKIXOQHVV�DQG�ZLVGRP���

,W�LV�QHDU�LPSRVVLEOH�WR�GLVSXWH�WKHVH�DVVHUWLRQV��SHUKDSV��PRUH

DFFXUDWHO\��VHQWLPHQWV���IRU�PXFK�WKH�VDPH�UHDVRQV�DV�LW�LV�GLIILFXOW�WR

FRQWHVW� WKH� SURSRVLWLRQ� WKDW� PRWKHUKRRG� LV� D� YLUWXH�� 7KHUH� FDQ�

REYLRXVO\�� EH� QR� WLPH� ZKHUH� ¦WUXWKIXOQHVV� DQG� ZLVGRP§� DUH

XQGHVLUDEOH�� ,Q� VRPH� NH\� VHQVHV�� VXFK� DVVHUWLRQV� FRQVWLWXWH� D

SROHPLFDOO\�HIIHFWLYH��EXW�XOWLPDWHO\�LQDGHTXDWH��HYDVLRQ�RI�WKH�UHDO

TXHVWLRQV�UDLVHG�E\�WKH�GLDORJXH�SURFHVV�

'HVSLWH�LWV�DEUXSW�HQG�� WKH�GLDORJXH�LQLWLDWHG�ZLWK� WKH�+L]E�LV�

LQGHHG�� GULYHQ� E\� WKH� SOD\� RI� IRUFHV� WKDW� FRQWLQXH� WR� KROG� RXW� WKH

SURVSHFW� RI� SHDFH�� :KDW� SURSRQHQWV� RI� WKH� GLDORJXH� KDYH� QRW

DGGUHVVHG�� KRZHYHU�� DUH� WKH� PRUH� XQSOHDVDQW� TXHVWLRQV� WKDW� WKH

GLDORJXH� SURFHVV� KROGV� RXW�� � :KDW� DUH� WKH� IRUFHV� HQJDJHG� LQ� WKH

GLDORJXH��DQG�WR�ZKDW�HQG"�:KDW�PLJKW�WKH�SROLWLFDO�DQG�LGHRORJLFDO

DJHQGDV�RI� WKRVH�ZKR�FODLP�WR�VHHN�SHDFH�EH"�$QG�RQ�ZKDW� WHUPV

PLJKW�SHDFH�LQGHHG�EH�EURXJKW�DERXW��RU��SHUKDSV�PRUH�DFFXUDWHO\�

ERXJKW"�7KH�UHDO�SUREOHP�RI�WKH�8QLRQ�*RYHUQPHQW©V�GLDORJXH�ZLWK

WKH�+L]E��,�VKDOO�DUJXH��LV�WKDW�WKH�SULFH�RI�WKH�SHDFH�LW�PLJKW�VHFXUH

FRXOG��SDUDGR[LFDOO\��SURYH�KLJKHU�WKDQ�WKH�DGPLWWHGO\�FULSSOLQJ�FRVWV

RI�ZDU�

7KH�0DNLQJ�RI�WKH�&HDVHILUH

$W������30�RQ�$XJXVW����������,QGLDQ�VLJQDOV�LQWHOOLJHQFH�EHJDQ

MDPPLQJ�WKH�KDOI�GR]HQ�IUHTXHQFLHV�XVHG�E\�WKH�+L]E��)LYH�PLQXWHV

HDUOLHU��WKH�+L]E
V�VXSUHPH�FRPPDQGHU�0RKDPPDG�<XVXI�6KDK��ZKR

SUHIHUV�WR�XVH�WKH�VXLWDEO\�KHURLF�QRP�GH�JXHUUH�6\HG�6DODKXGGLQ�

�����������������������������������������������������
�� ¦3DN�6DERWDJHG�3HDFH�3URFHVV��$GYDQL§��7ULEXQH��&KDQGLJDUK��$XJXVW����������
�� ¦'RQ©W�&ORVH�'RRUV�IRU�7DONV��$]DG§��7ULEXQH��$XJXVW����������
�� 3UDIXO�%LGZDL��¦7R�JLYH�SHDFH�D�FKDQFH§��)URQWOLQH��&KHQQDL��6HSWHPEHU���������
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DQQRXQFHG� WKDW� WKH� FHDVHILUH� KLV� RUJDQLVDWLRQ� KDG� DQQRXQFHG� D

IRUWQLJKW� HDUOLHU� KDG� FRPH� WR� DQ� HQG�� %RWK� WKH� GHFODUDWLRQ� RI� WKH

FHDVHILUH�DQG�LWV�WHUPLQDWLRQ�KDYH�FDXVHG�FRQVLGHUDEOH�FRQIXVLRQ��QRW

WKH�OHDVW�EHFDXVH�FRPPHQWDWRUV�DSSHDU�WR�KDYH�VXQGHUHG�WKH�HYHQWV

IURP�WKHLU�VXUURXQGLQJV�LQ�VHFHVVLRQLVW�SROLWLFV�LQ�-	.�

7KH�EURDG�VHTXHQFH�RI�HYHQWV� OHDGLQJ� WR� WKH�+L]E©V�XQLODWHUDO

FHDVHILUH� LV� QRZ� UHODWLYHO\�ZHOO� NQRZQ�� (DUO\� WKLV� \HDU�� WRS�+L]E

FRPPDQGHUV�VHQW�RXW�IHHOHUV�WKURXJK�D�8QLWHG�6WDWHV�EDVHG�ILJXUH�WR

WKH�,QGLDQ�*RYHUQPHQW��H[SORULQJ�WKH�SRVVLELOLW\�RI�D�FHDVHILUH��7KH

3ULPH�0LQLVWHU©V�2IILFH�UHVSRQGHG�VRPH�VL[�PRQWKV�EDFN��WKURXJK�WKH

PHGLXP�RI� WKH�5HVHDUFK� DQG�$QDO\VLV�:LQJ� �5	$:�� FKLHI��$�6�

'XODW��$Q� ,QGLD�EDVHG� LQWHUPHGLDU\�ZDV� VHQW� WR�3DNLVWDQ��ZKHUH� D

FRYHUW�GLDORJXH�EHJDQ�RQ�FHDVHILUH�SODQV�DQG�WKH�SRVVLELOLW\�RI�WDONV

ZLWK�WKH�*RYHUQPHQW��)XUWKHU�WDONV�FRQWLQXHG�LQ�'XEDL��$IWHU�PRQWKV

RI�GLVFXVVLRQ��0DMLG�'DU��WKH�RSHUDWLRQV�FKLHI�RI�WKH�+L]E��ZDV�DVNHG

WR� UHWXUQ� WR� ,QGLD�� +H� ZRXOG�� WKH� +L]E� FRPPDQGHU� WROG� KLV

LQWHUORFXWRU��VRXQG�RXW�WKH�ILHOG�FDGUH�LQ�-	.�RQ�ZKDW�SRVLWLRQ�WKH\

EHOLHYHG� WKH�RUJDQLVDWLRQ� VKRXOG� WDNH�RQ�D�SRVVLEOH� FHDVHILUH��'DU

DUULYHG�LQ�,QGLD�ODWH�LQ�$SULO�������IO\LQJ�WKURXJK�.DWKPDQGX��ZLWK

JXDUDQWHHV�RI�SURWHFWLRQ�IURP�WKH�PDQ\�XQLWV�RI�WKH�$UP\�DQG�3ROLFH

ZKR�ZHUH�DZDLWLQJ�KLV�UHWXUQ�

'DU�UDSLGO\�GLVFRYHUHG�D�ODUJH�FRQVWLWXHQF\�ZLWKLQ�WKH�+L]E�ZKR

ZDQWHG�SHDFH��+H�IRXQG�D�SRZHUIXO�DOO\�LQ�0DVRRG�7DQWUH\��RQH�RI

WKH� PRVW� LPSRUWDQW� 9DOOH\� FRPPDQGHUV�� :LWKLQ� WKH� $OO� 3DUWLHV

+XUUL\DW�&RQIHUHQFH�>$3+&@��,QGLDQ�LQWHOOLJHQFH�RIILFLDOV�LQYROYHG

LQ� WKH� SURFHVV� VD\�� $EGXO� *KDQL� %KDW� DQG� $EGXO� *KDQL� /RQH

HQGRUVHG�'DU©V�SODQV��-DPDDW�H�,VODPL�SROLWLFDO�FKLHI�6\HG�$OL�6KDK

*HHODQL� ZDV� OHVV� HQWKXVLDVWLF�� EXW� ZDV� ILQDOO\� SUHVVXUHG� LQWR

DFFHSWLQJ�WKH�+L]E©V�HPHUJLQJ�SRVLWLRQ��$�VPDOO�JURXS�RI�6ULQDJDU�

EDVHG�MRXUQDOLVWV�ZHUH�LQYLWHG�WR�PHHW�'DU�DW�D�VHFOXGHG�VDIHKRXVH�RQ

-XO\�����7KH�+L]E�XO�0XMDKHGGLQ��'DU�VDLG��KDG�FKRVHQ�WR�GHFODUH�D

XQLODWHUDO�WKUHH�PRQWK�FHDVHILUH��7KLV��'DU�DUJXHG��ZDV�QHFHVVDU\�WR

DOORZ�WKH�LQLWLDWLRQ�RI�D�SROLWLFDO�SURFHVV��7KH�+L]E��KH�FRQWLQXHG��KDG

WR� ¦GLVSHO� ,QGLDQ� SURSDJDQGD� WKDW� ZH� DUH� WHUURULVWV�� UDWKHU� WKDQ� D

SHRSOH�ILJKWLQJ�IRU�RXU�ELUWKULJKW��IUHHGRP�§�+H�ODLG�GRZQ�IHZ�SUH�

FRQGLWLRQV�� 7KH� FHDVHILUH� ZDV� VXEMHFW� WR� WKH� FHVVDWLRQ� RI� ,QGLDQ

YLROHQFH� DJDLQVW� FLYLOLDQV� DQG� SROLWLFDO� DFWLYLVWV�� WKH� XVH� RI� WKH

FHDVHILUH�E\�,QGLD�DV�D�¨WDFWLFDO�ZHDSRQ©�IRU�SURSDJDQGD��KH�DGGHG�
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ZRXOG�VXEYHUW�LWV�SXUSRVH��

,W�LV�LPSRUWDQW�WR�QRWH�WKDW�QR�VHULRXV�SROLWLFDO�SUHFRQGLWLRQV�ZHUH

ODLG�RXW�DW�WKLV�ILUVW�SUHVV�FRQIHUHQFH��0XFK�RI�WKH�PHHWLQJ�ZDV�XVHG

WR� VSHOO� RXW� WKH� +L]E©V� ODUJHU� SROLWLFDO� VWUDWHJ\�� 7KH� 8QLRQ

*RYHUQPHQW©V� QDVFHQW� RIIHU� RI� GLDORJXH� ZLWK� WKH� $3+&�� 'DU

VXJJHVWHG��ZDV�SRVLWLYH��¦/HW�WKHP�WDON�WR�DQ\ERG\§��KH�VDLG��¦WKH�DLP

RI� WKH�H[HUFLVH�VKRXOG�EH� WR� UHVROYH� WKH� LVVXH�DPLFDEO\�� WKURXJK�D

GLDORJXH�ZLWKRXW� SUHFRQGLWLRQV�§�7KH�+L]E��'DU� FRQWLQXHG��ZRXOG

HQFRXUDJH�SROLWLFLDQV�IURP�,QGLD�DQG�DEURDG�WR�YLVLW� WKH�6WDWH��DQG

SDUWLFLSDWH�LQ�D�SURFHVV�RI�GLDORJXH�ZLWK�LWV�SHRSOH��&RQVFLRXV�RI�WKH

UHDFWLRQ�KLV�VWDWHPHQW�ZDV�FHUWDLQ� WR�SURYRNH�IURP�3DNLVWDQ�EDVHG

IDU�ULJKW�JURXSV��'DU�GHVFULEHG�WKHLU�FDGUHV�DV�¦RXU�EURWKHUV�ZKR�KDYH

FRPH�WR�RXU�KHOS��2QFH�WKH�SUREOHP�LV�UHVROYHG�DPLFDEO\�DQG�SHDFH

LV�UHVWRUHG§��'DU�FRQFOXGHG��¦WKH\�ZLOO�UHWXUQ�SHDFHIXOO\§��

,W�VHHPV�FOHDU��LQ�UHWURVSHFW�� WKDW�'DU©V�SUHVV�FRQIHUHQFH�ZDVQ©W

SDUW�RI�D�ZHOO�WKRXJKW�RXW�VWUDWHJ\��LW�ZDV��UDWKHU��D�GHVHUDWH�DWWHPSW�WR

IRUFH� WKH�SDFH� RI� HYHQWV�� � 6LJQDOV� LQWHUFHSWV� VXJJHVW� WKLQJV�ZHUHQ©W

TXLWH� LQ� SODFH� HYHQ� RQ� -XO\� ���� WKH� GD\� DIWHU� 'DU� DQQRXQFHG� WKH

FHDVHILUH� LQ� 6ULQDJDU�� 7KH� QH[W� PRUQLQJ�� WKH� +L]E©V� GHSXW\� FKLHI�

*KXODP�1DEL�.KDQ��D�NH\�PHPEHU�RI�WKH�VXEVHTXHQW�QHJRWLDWLRQ�WHDP�

LVVXHG�D�FDOO�WR�ILHOG�XQLWV��XVLQJ�WKH�FRGH�QDPH�.KDOLG�6DLIXOODK���IRU

DQ� HVFDODWLRQ� RI� WKH� MLKDG�� .KDQ� ZDV� MRLQHG� E\� WKH� KHDG� RI� WKH

RUJDQLVDWLRQ©V�3LU�3DQMDO�¨5HJLPHQW©��FRGH�QDPHG�1DVU�XO�,VODP��ZKR

ZDV�ODWHU�WR�HPHUJH�DV�RQH�RI�WKH�FHDVHILUH©V�NH\�RSSRQHQWV��,W�ZDV�RQO\

ODWH�RQ�-XO\����WKDW�WKH�+L]E©V�FRQWURO�WUDQVPLWWHG�VLJQDOV�WR�LWV�ILHOG

VWDWLRQV�'��DQG�����DQQRXQFLQJ�D�XQLODWHUDO�FHDVHILUH���(YHQ�WKUHH�GD\V

ODWHU��VWDWLRQ�����ZKLFK�VHUYLFHV�WKH�+L]E
V�ILHOG�XQLWV�LQ�WKH�5DMRXUL�

3RRQFK�EHOW�� WROG� WKHVH� ILHOG�XQLWV� WKDW� VRPH������� VDWKLHV� >KHOSHUV�

FDGUH@�ZRXOG�EH�VHQW�DFURVV�WKH�/R&�VRRQ��

'DU©V� HIIRUW�� SHUKDSV�� ZDV� WR� IRUFH� 3DNLVWDQ� LQWR� DFFHSWLQJ� D

FHDVHILUH�ZLWKRXW�LWV�LQFOXVLRQ�LQ�WKH�GLDORJXH�ILUVW�EHLQJ�DFFHSWHG�E\

,QGLD��:KDW� LV� ZLWKRXW� GLVSXWH� LV� WKDW� KLV� DQQRXQFHPHQW�� DQG� KLV

FRPPDQGHU©V�VXEVHTXHQW�HQGRUVHPHQW�RI�WKH�FHDVHILUH��ZHUH�EODFNHG

RXW�RQ�3DNLVWDQ�7HOHYLVLRQ��7KH�8QLWHG�-LKDG�&RXQFLO��D�FRDOLWLRQ�RI

�����������������������������������������������������
�� ¦+L]EXO�'HFODUHV�8QLODWHUDO�&HDVHILUH�)RU�7KUHH�0RQWKV§��$VLDQ�$JH��1HZ�'HOKL�

-XO\�����������
�� ,ELG�
�� -DPPX�	�.DVKPLU�3ROLFH�&ULPLQDO�,QYHVWLJDWLRQ�'HSDUWPHQW� �)RUWQLJKWO\�'LJHVW

RI�,PSRUWDQW�,QWHUFHSWV��VHFRQG�IRUWQLJKW��-XO\��������6ULQDJDU�
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IRXUWHHQ�3DNLVWDQ�EDVHG�WHUURULVW�JURXSV�RSHUDWLQJ�LQ�-	.��SURPSWO\

UHPRYHG� 6KDK� IURP� KLV� SRVW� DV� FKLHI� RI� WKH� RUJDQLVDWLRQ�� DQG

GHPDQGHG�WKDW�WKH�+L]E�LPPHGLDWHO\�ZLWKGUDZ�LWV�FHDVHILUH��<XVXI

6KDK�ZDV�GHHPHG�D� WUDLWRU� WR� WKH�FDXVH�DQG�ZLGHO\�FRQGHPQHG� LQ

3DNLVWDQ��� 7KH� VDPH� GD\� WKLV� GHFLVLRQ� ZDV� WDNHQ�� WKH� -DLVK�H�

0RKDPPDGL�� WKH� -DPDLW�XO�0XMDKHGGLQ�� DQG� DO�8PHU�0XMDKHGGLQ

FODLPHG�FUHGLW�IRU�D�VHULHV�RI�VL[�ERPE�EODVWV�LQ�6ULQDJDU��ZKLFK�WKH\

VDLG�KDG�EHHQ�VHW�RII�WR�SURWHVW�WKH�FHDVHILUH� �

6LPLODUO\�FDXJKW�RII�JXDUG��WKH�$3+&�SURPSWO\�UHQHJHG�RQ�LWV

HDUOLHU�FRPPLWPHQWV�WR�'DU��%KDW��ZKR�KDG�EHHQ�HOHFWHG�FKDLUPDQ�RI

WKH�RUJDQLVDWLRQ��GHIHDWLQJ�/RQH�E\�D�VLQJOH�YRWH��IDLOHG�WR�VWDQG�XS

IRU�D�GHDO�KH�KLPVHOI�KDG�HQGRUVHG��$�SUHVV�UHOHDVH�SXW�RXW�E\� WKH

RUJDQLVDWLRQ�GLG�QRW�FRQGHPQ�WKH�FHDVHILUH�LQ�LWVHOI��EXW�VDLG�LW�ZDV

¦D�VWHS�WDNHQ�LQ�KDVWH§��¦7KH�+L]E�OHDGHUVKLS§��LW�DUJXHG��¦KDV�DOVR

IDLOHG�WR�SHUFHLYH�WKH�,QGLDQ�PDFKLQDWLRQV�DQG�FXQQLQJ�EHKDYLRXU�WKDW

KDV�DOZD\V�EHHQ�WKHUH�WR�GLYLGH�.DVKPLUL�RSLQLRQ�RQ�LVVXHV�OLNH�WKLV§�

$W�WKH�VDPH�WLPH��KRZHYHU�� WKH�$3+&�LQVLVWHG� WKDW� WKH�GLVSXWH�RQ

.DVKPLU�¦VKRXOG�EH�UHVROYHG�WKURXJK�SHDFHIXO�PHDQV��WR�HQVXUH�WKH

SURVSHULW\� RI� WKH� UHJLRQ�§�� $3+&� FKDLUPDQ� %KDW�� IRU� KLV� SDUW�

GHVFULEHG�WKH�HQWLUH�HQWHUSULVH�DV�¦GLUHFWLRQOHVV§���7DNHQ�E\�VXUSULVH

DW�WKH�VSHHG�DW�ZKLFK�HYHQWV�KDG�PRYHG��WKH�$3+&��OLNH�3DNLVWDQ�

ZDV�QRZ�QHUYRXV�DERXW�EHLQJ�OHIW�RXW�LQ�D�SRWHQWLDO�GLDORJXH�EHWZHHQ

WKH�+L]E�DQG�WKH�,QGLDQ�*RYHUQPHQW�

:RUVW�RI�DOO��WKH�+L]E
V�UDQN�DQG�ILOH�ZDV�WDNHQ�E\�VXUSULVH��)HUR]

0RXOYL�� D� WRS� +L]E� RSHUDWLYH�� ZDV� VKRW� GHDG� VKRUWO\� DIWHU� WKH

FHDVHILUH�� ZKHQ� KH� RSHQHG� ILUH� RQ� DQ� $UP\� SDWURO�� $OWKRXJK� WKH

$UP\�DSRORJLVHG�IRU�WKH�LQFLGHQW��LW�LOOXVWUDWHG�MXVW�KRZ�GLIILFXOW�LW

ZRXOG� EH� WR� HQVXUH� DQ� HIIHFWLYH� FHDVHILUH� ZLWKRXW� WKH�+L]E� FDGUH

UHORFDWHG�LQ�IL[HG��PXWXDOO\�DJUHHG�XSRQ�ORFDWLRQV��7KH�FRPPXQDO

PDVVDFUHV�RI�HDUO\�$XJXVW���UHLQIRUFHG�WKLV�SRLQW��$XJXVW����ZDVQ©W

IDU� DZD\�� DQG� MXQLRU� DUP\� RIILFHUV� WROG� ��� &RUSV� &RPPDQGHU

/LHXWHQDQW�*HQHUDO�-�5��0XNKHUMHH�WKDW�WKH�FHVVDWLRQ�RI�RSHUDWLRQV

�����������������������������������������������������
�� ¦+L]EXO�H[SHOOHG�IURP�MHKDG�FRXQFLO§��7ULEXQH��-XO\����������
�� ¦��PLOLWDQWV�NLOOHG��EODVWV�LQ�6ULQDJDU§��7ULEXQH��-XO\����������
�� ¦&HDVHILUH�GHFLVLRQ�KDVW\��$3+&§��7ULEXQH��-XO\����������
��� ,Q�OHVV�WKDQ����KRXUV�RI�ZHOO�FR�RUGLQDWHG�FDUQDJH�DW�VL[�GLIIHUHQW�ORFDWLRQV��PRUH�WKDQ

D�KXQGUHG�SHUVRQV��� LQFOXGLQJ�+LQGX�SLOJULPV�RQ�WKH�$PDUQDWK�<DWUD�DQG�%LKDUL

ODERXUHUV���ZHUH�NLOOHG��6HH��¦����NLOOHG�LQ�.DVKPLU
V�QLJKW�RI�WHUURU§��7LPHV�RI�,QGLD�

1HZ�'HOKL��$XJXVW���������
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DJDLQVW�WKH�+L]E�PDGH�VHFXULQJ�WKH�FRXQWU\VLGH�QH[W�WR�LPSRVVLEOH�

,QIRUPHUV� UDUHO\� NQHZ� ZKLFK� JURXSV� WKH\� ZHUH� EULQJLQJ� LQ

LQIRUPDWLRQ�DERXW��DQG��LQ�DQ\�FDVH��WKH�+L]E�DQG�RWKHU�RUJDQLVDWLRQV

RIWHQ�RSHUDWHG�LQ�MRLQW�JURXSV��0RUH�LPSRUWDQW��HOHPHQWV�RI�WKH�+L]E

KDG�WKHPVHOYHV�SDUWLFLSDWHG�LQ�WKH�$XJXVW���FDUQDJH�� WDUJHWLQJ� WKH

IDPLO\�RI�RQH�WLPH�SUR�,QGLD�PLOLWLD�PHPEHU�WXUQHG�SROLFH�RIILFHU�

0XVKWDT�$KPHG�*DQDL��

&OHDUO\�� WKH�VSHHG�DW�ZKLFK� WKH�FHDVHILUH�KDG�FRPH� LQWR�EHLQJ

LPSRVHG� VKDUS� SUHVVXUHV� RQ� WKH� GLDORJXH� SURFHVV�� QRW� LQ� WKH� OHDVW

EHFDXVH�WKH�PRGDOLWLHV�RI�WKH�FHDVHILUH�LWVHOI�KDG�QRZ�RYHUZKHOPHG

WKH�LVVXHV�DW�VWDNH�LQ�WKH�ODUJHU�GLDORJXH�SURFHVV�LWVHOI��7KHUH�LV�QR

KDUG�HYLGHQFH�RQ�MXVW�ZK\�'DU�KDG�WR�DQQRXQFH�WKH�FHDVHILUH�ZKHQ�KH

GLG�� EXW� LWV� WLPLQJ� FOHDUO\� VXJJHVWV� WKH� GLDORJXH� SURFHVV� ZDV� LQ

WURXEOH�ZLWK�3DNLVWDQ�HYHQ�EHIRUH�LWV�LQLWLDWLRQ�

7KH�3DNLVWDQL�	�$3+&�5HVSRQVHV

$�V\VWHP�KDG� WR�EH� IRXQG� WR�PDNH� WKH�FHDVHILUH�PHDQLQJIXO��EXW

QRERG\�VHHPHG�WR�DJUHH�RQ�MXVW�ZKDW�LW�PLJKW�EH��:KLOH�WKH�$XJXVW��

PDVVDFUHV�KDG�� WR� WKH�8QLRQ�*RYHUQPHQW©V�FUHGLW�� IDLOHG� WR�GHUDLO� WKH

QHJRWLDWLRQV��WKH\�KDG�PDGH�LW�LPSRVVLEOH�WR�GHILQH�D�EDVLV�IRU�SURJUHVV�

%KDW�DQG�KLV�FROOHDJXHV�KDG�ZRUULHV�RWKHU�WKDQ�WKH�PRGDOLWLHV�RI

KRZ�D�FHDVHILUH�PLJKW�ZRUN��'DU©V�FKRLFH�DV�LQWHUORFXWRU�RI�KLV�ROG

FROOHDJXH�LQ�WKH�7HKUHHN�-LKDG�H�,VODPL��)D]O�XO�+DT�4XUHLVKL��KDG

LQFHQVHG� WKH� $3+&� OHDGHUVKLS�� %RWK� 'DU� DQG� 4XUHLVKL� KDG� WKHLU

SROLWLFDO�URRWV�LQ�WKH�3HRSOH©V�/HDJXH��QRW�WKH�+L]E©V�SDUHQW�-DPDDW�H�

,VODPL��DQG�QHLWKHU�KDG�DQ\�UHDO�FRQQHFWLRQ�ZLWK�VHQLRU�ILJXUHV�LQ�WKH

$3+&��7KH�FKRLFH�RI�4XUHLVKL�PHDQW�WKH�$3+&��ZKLFK�MXVW�ZHHNV

EHIRUH�KDG�EHHQ�FRQVLGHULQJ�RSHQLQJ�XS�D�GLDORJXH�ZLWK�WKH�8QLRQ

*RYHUQPHQW��ZDV�QRZ�DOPRVW�HQWLUHO\�LUUHOHYDQW��4XUHLVKL��D�YHWHUDQ

RI�VHFHVVLRQLVW�SROLWLFDO�PRYHPHQWV�LQ�-	.��KDG�GLVDVVRFLDWHG�KLPVHOI

IURP�DUPHG� VWUXJJOH� \HDUV� HDUOLHU�� DQG� OLYHG� LQ� D�PRGHVW� KRPH� LQ

6ULQDJDU©V� 6RXUD� DUHD� WKDW� VWRRG� LQ� VWDUN� FRQWUDVW� WR� PRVW� $3+&

OHDGHUV©�RSXOHQW�UHVLGHQFHV��,Q�HIIHFW��KLV�FKRLFH�PHDQW�WKH�+L]E�QR

ORQJHU� QHHGHG� WKH� $3+&� WR� UHSUHVHQW� LWV� LQWHUHVWV�� RU� WKH� DUPHG

VWUXJJOH�

3DNLVWDQ©V�SUREOHPV�ZLWK�4XUHLVKL�ZHUH�DOVR�URRWHG�LQ�KLVWRU\�

7KH� 3HRSOH©V� /HDJXH� ZDV� IRUPHG� LQ� 6HSWHPEHU� ����� E\� 1D]LU

$KPHG�:DQL�� DQG� UDSLGO\� JDYH� ELUWK� WR� D� ZHOWHU� RI� SUR�3DNLVWDQ
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WHUURULVW�JURXSV��$V�HDUO\� DV� LQ������� LWV� OHDGHUV�KDG� IRUPXODWHG� D

WKUHH�\HDU�SODQ�IRU�DQ�XSULVLQJ�DJDLQVW�,QGLDQ�UXOH�LQ�-	.��,Q������

3HRSOH©V� /HDJXH� FKLHI� $EGXO� $]L]� 6KHLNK� UHWXUQHG� WR� -	.� IURP

3DNLVWDQ��DQG�EHJDQ�RUJDQLVLQJ�D�FDGUH�IRU�DUPHG�DFWLRQ��/DWHU�WKH

VDPH�\HDU��KRZHYHU��WKH�/HDJXH�EURNH�LQWR�WZR�XQLWV��ZLWK�IRUPHU

$3+&�PHPEHU�6KDEELU�6KDK�DQG�6��+DPLG�IRUPLQJ�WKH�QRZ�GHIXQFW

0XVOLP�-DQEDD]�)RUFH��6KHLNK�DQG�0RKDPPDG�)DURRT�5HKPDQL��IRU

WKHLU�SDUW��VHW�XS�WKH�7HKUHHN�-LKDG�H�,VODPL��$OWKRXJK�PRVW�RI�WKH

7HKUHHN©V�FDGUH��XQGHU�SUHVVXUH�IURP�WKH�,QWHU�6HYLFHV�,QWHOOLJHQFH

�,6,��� KDG� MRLQHG� WKH� +L]E� E\� ������ )D]O�XO�+DT� 4XUHLVKL� DQG

5HKPDQL�VWRLFDOO\�GLVWDQFHG�WKHPVHOYHV�IURP�WKHVH�SURFHHGLQJV��%\

VRPH�DFFRXQWV�� VR� IDU�XQYHULILDEOH��5HKPDQL�KDV�EHHQ� LQYROYHG� LQ

UHFHQW�PRQWKV�LQ�SDUDOOHO�GLDORJXH�HIIRUWV�LQLWLDWHG�E\�5	$:�

6WUDWHJLVWV�LQ�3DNLVWDQ��SUHGLFWDEO\��ZHUH�FRQFHUQHG�DW�WKH�ZD\

HYHQWV�ZHUH�SURFHHGLQJ��DQG�WKH�IDFW�WKDW�HOHPHQWV�RXWVLGH�WKH�$3+&

DSSHDUHG�WR�EH�FRQWUROOLQJ�WKHLU�VKDSH�DQG�FKDUDFWHU��$OWKRXJK�WKHUH

LV� OLWWOH� GRXEW� WKDW� LQWHQVH� 8QLWHG� 6WDWHV� SUHVVXUH� ZDV� DSSOLHG� WR

HQVXUH�WKH�FHDVHILUH�ZDV�UHDOLVHG��3DNLVWDQ©V�PLOLWDU\�HVWDEOLVKPHQW

HYLGHQWO\�IHOW�WKDW�HYHQWV�ZHUH�MXVW�SURFHHGLQJ�WRR�IDVW��,I�D�FHDVHILUH

ZDV� VXFFHVVIXOO\� LPSOHPHQWHG� EHIRUH� SROLWLFDO� GLDORJXH� EHJDQ�

3DNLVWDQ�ZRXOG�ORVH�LWV�ODVW�VRXUFH�RI�OHYHUDJH��7KDW��LQ�WXUQ��ZRXOG

PHDQ�WKDW�3DNLVWDQ�ZRXOG�ILQG�LWVHOI�OHIW�RXW�RI�D�UROH�LQ�WKH�+L]E©V

QHJRWLDWLRQV� ZLWK� WKH� 8QLRQ� *RYHUQPHQW�� 3DNLVWDQL� PLOLWDU\

VWUDWHJLVWV�KDG�VLPSO\�QRW�H[SHFWHG� ,QGLD� WR� UHVSRQG�VR� IDVW� WR� WKH

$XJXVW� ��� FHDVHILUH�� DQG� ZKHQ� WKH� $XJXVW� �� PDVVDFUHV� IDLOHG� WR

GLVUXSW� WKH� GLDORJXH�� RWKHU�PHDQV� KDG� WR� EH� IRXQG� WR� FRQWDLQ� WKH

GLDORJXH�DV�IDVW�DV�SRVVLEOH�

6KDK�ZDV�EHLQJ�SUHVVXUHG�WR�DQQRXQFH�DQ�$XJXVW���GHDGOLQH�IRU

WKH� LQFOXVLRQ� RI� 3DNLVWDQ� LQ� QHJRWLDWLRQV� HYHQ� DV� ,QGLD
V� +RPH

6HFUHWDU\�.DPDO�3DQGH�PHW�WKH�+L]E�UHSUHVHQWDWLYHV�DQG�4XUHLVKL�RQ

$XJXVW����7KH�PHGLD�QRWHG�WKDW�'DU�KDG�QRW�DWWHQGHG�WKH�WDONV��EXW

IHZ� XQGHUVWRRG� WKH� VLJQLILFDQFH� RI� KLV� DEVHQFH�� 7KH� FHDVHILUH©V

FHQWUDO�DGYRFDWH�KDG�KDQGHG�RYHU�UHVSRQVLELOLW\�WR�KLV�VXERUGLQDWHV�

XQZLOOLQJ�� SHUKDSV�� WR� WDNH� UHVSRQVLELOLW\� IRU�ZKDW�ZDV� WR� IROORZ�

4XUHLVKL� VWD\HG� RQ� DV� LQWHUORFXWRU�� EXW� WKH� +L]E� WHDP� FKDQJHG

DURXQG��*KXODP�1DEL�.KDQ��)DURRT�6KHLNK�0LUFKDO��ZKR�XVHG�WKH

FRGH�QDPH�)HUR]��0DVRRG�7DQWUH\��D�ORQJ�WLPH�+L]E�RSHUDWLYH�IURP

'RGD��DQG�*KXODP�5DVRRO�'DU��ZKR�XVHV�WKH�QRP�GH�JXHUUH�5L\D]

5DVRRO��ZHUH�OHIW�WR�UXQ�WKH�VKRZ��7KH�+L]E�WHDP�ZDV�IXULRXV�ZLWK�WKH
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SUHVHQFH� RI� WKH� PHGLD� ZKHQ� WKH� WDONV� EHJDQ�� 5DVRRO� 'DU� VHHPHG

SDUWLFXODUO\�XSVHW��GHPDQGLQJ�WKDW�SKRWRJUDSKHUV�QRW�WDNH�KLV�SLFWXUHV�

,Q�WKH�HYHQW�OLWWOH��RWKHU�WKDQ�WKH�PRGDOLWLHV�IRU�D�FHDVHILUH��ZDV

GLVFXVVHG�DW�WKLV�ILUVW�PHHWLQJ��7KH�+L]E�GHPDQGV�IRU�WKH�UHOHDVH�RI

SULVRQHUV��DV�ZHOO�DV�FXWEDFNV�LQ�VHDUFK�DQG�FRUGRQ�RSHUDWLRQV�ZHUH

EULHIO\�FRQVLGHUHG�DV�VXEMHFWV�IRU�IXUWKHU�GHOLEHUDWLRQ��%XW�HYHQ�DV

WHDPV�ZHUH�DQQRXQFHG� IRU� IXUWKHU� WDONV� WKDW�PRUQLQJ��<XVXI�6KDK

DQQRXQFHG�DQ�$XJXVW���GHDGOLQH�IRU�WKH�LQYROYHPHQW�RI�3DNLVWDQ�LQ

WKH�QHJRWLDWLRQV��3ROLWLFDO�GLDORJXH��KH�VDLG��KDG�WR�SUHFHGH�DQ�HQG�WR

KRVWLOLWLHV��4XUHLVKL�UHVSRQGHG�E\�VD\LQJ�KH�ZRXOG�GR�KLV�EHVW�WR�JHW

<XVXI�6KDK�WR�H[WHQG�WKDW�GHDGOLQH��EXW�KLV�HIIRUWV�WXUQHG�RXW�WR�EH

IXWLOH���<XVXI�6KDK�ZDV�MXVW�XQGHU�WRR�PXFK�SUHVVXUH�WR�EH�DEOH�WR

DJUHH�WR�DQ\�FRPSURPLVH��3ULPH�0LQLVWHU�9DMSD\HH©V�SRVW�3DKDOJDP

GHFODUDWLRQ�LQ�3DUOLDPHQW��XQGHU�SUHVVXUH�IURP�WKH�5LJKW�:LQJ�LQ�KLV

SDUW\�� WKDW� WDONV� FRXOG� EH� KHOG� RQO\� ZLWKLQ� WKH� IUDPHZRUN� RI� WKH

&RQVWLWXWLRQ��ZDV�WKH�ILQDO�QDLO�LQ�WKH�FHDVHILUH©V�FRIILQ�

8QVXUSULVLQJO\��WKH�VHFRQG�URXQG�RI�WDONV�WKDW�ZHUH�VXSSRVHG�WR

EH�KHOG�RQ�$XJXVW���QHYHU�WRRN�SODFH��6SHFLDO�6HFUHWDU\��+RPH��0�%�

.DXVKDO�ZDV�RVWHQVLEO\�EXV\�ZLWK�D�PHHWLQJ�RI�&KLHI�0LQLVWHUV� LQ

1HZ�'HOKL��DQ�H[FXVH�IHHEOH�HYHQ�E\�RIILFLDO�VWDQGDUGV��,W�LV�KDUG�WR

EHOLHYH�WKDW�QR�VXEVWLWXWH�FRXOG�EH�IRXQG�JLYHQ�WKDW�WKH�+L]E�GHDGOLQH

ZDV�WR�FRPH�LQWR�IRUFH�WKH�QH[W�GD\��7KH�WUDJLF�IDFW�ZDV�WKDW�WKHUH

ZDV�QR�SXUSRVH�VHUYHG�E\�KLV�DUULYLQJ� LQ�6ULQDJDU��4XLHW�GLDORJXH

EHWZHHQ�WKH�,QWHOOLJHQFH�%XUHDX��,%���5	$:��4XUHLVKL�DQG�'DU�GLG

WDNH�SODFH�IRU�VHYHUDO�GD\V��EXW�WR�QR�UHDO�HQG��'DU�VDLG�KH�ZDV�QRW

ZLOOLQJ�WR�ULVN�DFWLQJ�LQGHSHQGHQWO\��4XUHLVKL��WRR��OHW�LW�EH�NQRZQ�KH

FRXOG�GR�OLWWOH��3ULPH�0LQLVWHU�9DMSD\HH©V�YDVFLOODWLQJ�SRVLWLRQ�RQ

ZKHWKHU�RU�QRW�GLDORJXH�KDG�WR�EH�KHOG�ZLWKLQ�WKH�IUDPHZRUN�RI�WKH

,QGLDQ� &RQVWLWXWLRQ� SURYLGHG� KDZNV� LQ� 3DNLVWDQ©V� PLOLWDU\

HVWDEOLVKPHQW�WKH�ILQDO�OHYHU�WKH\�QHHGHG��<XVXI�6KDK�ZDV�WROG�IODWO\

E\�WKH�,6,�WR�FDOO�RII�WKH�FHDVHILUH��D�GHPDQG�WKH�+L]E�ZDV�LQ�OLWWOH

SRVLWLRQ�WR�UHVLVW�

7KH�3ROLWLFDO�&RQWH[W

,Q�IDLUQHVV�WR�9DMSD\HH��WKHUH�LV�OLWWOH�KH�FRXOG�KDYH�VDLG��VKRUW�RI

LQYLWLQJ� 3DNLVWDQ� LQWR� QHJRWLDWLRQV�� WKDW� PLJKW� KDYH� VDYHG� WKH

GLDORJXH�� ,W� LV� LPSRUWDQW� WR�XQGHUVWDQG��KRZHYHU�� WKDW� WKH�DERUWLYH

QHJRWLDWLRQV� ZHUH� QRW� WKH� FRQVHTXHQFH� RI� RIILFLDO� SROLF\�� EXW� WKH
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RXWFRPH�RI�IRUFHV�VHW� LQ�SOD\� WZR�\HDUV�DJR��7KHUH� LV�PRUH� WKDQ�D

OLWWOH�UHDVRQ�WR�EHOLHYH�WKDW�WKHVH�IRUFHV�DUH�IDU�IURP�VSHQW��EXW�WKH

PDQQHU�LQ�ZKLFK�HYHQWV�SURFHHG�FRXOG�\HW�VXUSULVH�REVHUYHUV�� �)DU

IURP�VLOHQFLQJ�JXQV�LQ�WKH�9DOOH\��WKH�GLDORJXH�SURFHVV�FRXOG�UHVWRUH

WKHLU�FHQWUDOLW\�WR�WKH�SROLWLFDO�GLVFRXUVH�

7ZR�HOHFWLRQV�WRRN�SODFH�RQ�HLWKHU�VLGH�RI�WKH�FHDVHILUH�RI�$XJXVW

�����2Q�-XO\�����DIWHU�D�VHULHV�RI�PHHWLQJV�WR�HOHFW�D�QHZ�OHDGHU�KDG

EHHQ�SRVWSRQHG��0XVOLP�&RQIHUHQFH�OHDGHU�$EGXO�*KDQL�%KDW�ZDV

HOHFWHG�FKDLUPDQ�RI�WKH�$3+&�����+H�UHSODFHG�WKH�-DPDDW�H�,VODPL©V

6\HG�$OL�6KDK�*HHODQL��$W�WKH�$XJXVW����PHHWLQJ�RI�WKH�0DMOLV�H�

1XPDLQGJDQ��WKH����PHPEHU�¨ORZHU�KRXVH©�RI�WKH�-DPDDW�H�,VODPL�

*KXODP� 0RKDPPDG� %KDW� ZDV� UH�HOHFWHG� $PLU� >FKLHI@� RI� WKH

RUJDQLVDWLRQ��GHIHDWLQJ�*HHODQL©V�QRPLQHH��$VKUDI�6HKUDL���-XVW�RQH

PHPEHU�RI�WKH�KRXVH�YRWHG�IRU�*HHODQL�KLPVHOI�WR�EH�HOHYDWHG�IURP

SROLWLFDO�FKLHI�RI�WKH�RUJDQLVDWLRQ�WR�LWV�RYHUDOO�OHDGHU����7KH�PHGLD

QRWHG� ERWK� HYHQWV�� VR� WR� VSHDN�� EXW� GLG� QRW� QRWLFH� WKH� LPSRUW� RI

HLWKHU�

%KDW©V�VWDWXV�DV�WKH�OHDGHU�RI�D�SROLWLFDO�RUJDQLVDWLRQ�ZKLFK�KDV

OLWWOH�SRZHU�DQG�HYHQ�OHVV�LQIOXHQFH�RQ�WHUURULVW�JURXSV�GLG�LQWULJXH

VRPH�PHGLD�REVHUYHUV��7KH�EDFNJURXQG� WR�KLV�HOHYDWLRQ��KRZHYHU�

ZDV� HQWLUHO\� IRUJRWWHQ�� 2Q� $SULO� ���� ������ WKH� WUDGLWLRQDOO\� SUR�

3DNLVWDQ� KDUGOLQHU� KDG� FDOOHG� IRU� D� GLDORJXH� ZLWK� PDLQVWUHDP

SROLWLFDO�RUJDQLVDWLRQV�OHDGLQJ�WR�D�MRLQW�UHVROXWLRQ�RQ�WKH�IXWXUH�RI

-	.��7KH�EDVLF�WKUXVW�RI�WKLV�GLDORJXH��*DQL�%KDW�VDLG��ZRXOG�EH�¦WKH

ODVWLQJ� UHVROXWLRQ� WR� WKH� GLVSXWH� LQ� DFFRUGDQFH� ZLWK� WKH� DLPV� DQG

DVSLUDWLRQV� RI� WKH� SHRSOH�§� ,W� ZRXOG� WKHQ� EH� FRPPXQLFDWHG�� KH

FRQWLQXHG�� WR� WKH� *RYHUQPHQWV� RI� ,QGLD� DQG� 3DNLVWDQ�� DQG� WR� WKH

8QLWHG�1DWLRQV�� 7KHVH� SURSRVDOV�PDUNHG� D� GUDVWLF� EUHDN�ZLWK� WKH

WUDGLWLRQDO�$3+&�UHMHFWLRQ�RI�PDLQVWUHDP�GHPRFUDWLF�SROLWLFV��DQG

LWV�DVVHUWLRQ� WKDW�QR�ILQDO�VROXWLRQ�RI� WKH�GLVSXWH�RQ�-	.�FRXOG�EH

PDGH� RXWVLGH� WKH� PHFKDQLVP� RI� QHJRWLDWLRQV� LQYROYLQJ� ,QGLD� DQG

3DNLVWDQ��$OO� VHFWLRQV� RI�.DVKPLU©V� VRFLHW\�� KH� DUJXHG�� KDG� WR� EH

LQYROYHG�LQ�¦LQLWLDWLQJ�D�JHQXLQH�SROLWLFDO�DFWLYLW\§��¦,I�>IRUPHU�&KLHI

0LQLVWHU@�*KXODP�0RKDPPDG� 6KDK�� >&RQJUHVV� �,�� OHDGHUV@�0XIWL

0RKDPPDG�6D\HHG�DQG�0HKERRED�6D\HHG��DQG�IRU�WKDW�PDWWHU�HYHQ

>WKH� &RPPXQLVW� 3DUW\� RI� ,QGLD� �0DU[LVW�©V@� 0RKDPPDG� <XVXI

�����������������������������������������������������
��� ¦3URI��%KDW�LV�$3+&�&KDLUPDQ§��7ULEXQH��-XO\����������
��� 3UDYHHQ�6ZDPL��¦7HUURU�XQOLPLWHG§��)URQWOLQH��6HSWHPEHU���������
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7DULJDPL��DQG�1DWLRQDO�&RQIHUHQFH�DUH�LQWHUHVWHG�LQ�WKH�UHVROXWLRQ�RI

WKH�GLVSXWH��ZH�VKRXOG�ULVH�WR�WKH�RFFDVLRQ�DQG�DGGUHVV�WKH�LVVXH�§��

7KH�WKHQ�$3+&�FKDLUSHUVRQ�DQG�-DPDDW�H�,VODPL�SROLWLFDO�FKLHI�

6\HG�$OL�6KDK�*HHODQL�PDLQWDLQHG�D�VWXGLHG�VLOHQFH�RQ�*DQL�%KDW©V

UHPDUNV�� PDGH� ZKLOH� WKH� WZR� ZHUH� VKDULQJ� D� SODWIRUP� WR

FRPPHPRUDWH�WKH�GHDWK�DQQLYHUVDU\�RI�3HRSOH©V�/HDJXH�DQG�LQVXUJHQW

OHDGHU�6��+DPHHG��+RZHYHU��IRU�WKH�ILUVW�WLPH��*HHODQL�DOVR�VDLG�WKDW

KH�ZDV�QRW�RSSRVHG�WR�WKH�HPHUJHQFH�RI�DQ�LQGHSHQGHQW�.DVKPLU��7KH

UHDVRQV�IRU�WKH�$3+&©V�QHZ�IRXQG�PRGHUDWLRQ�ZHUHQ©W�GLIILFXOW�WR

ILQG��7KH�ILUVW�KDOI�RI�$SULO������KDG�VHHQ�WKH�RUJDQLVDWLRQ�FKDOOHQJHG

E\�WKH�VXFFHVV�RI�DQ�DJLWDWLRQ�E\�WKH�3HRSOH©V�)RUXP�IRU�-XVWLFH�>3)-@

RYHU� QHZ� WD[HV� LPSRVHG� LQ� WKH� 6WDWH� EXGJHW�� 7KH� $3+&� KDG

WUDGLWLRQDOO\�FRQGHPQHG�VXFK�DJLWDWLRQDO�SURJUDPPHV�DV�LUUHOHYDQW

GLYHUVLRQV� IURP� WKH� ODUJHU� VWUXJJOH� RQ� .DVKPLU©V� IXWXUH�� 7KH

HPHUJHQFH� RI� WKH� 3)-� WKXV� PDUNHG� VRPHWKLQJ� RI� D� UHEHOOLRQ� E\

PLGGOH�OHYHO�OHDGHUV�DJDLQVW�$3+&�RUWKRGR[\��*LYHQ�WKDW�PXFK�RI

WKH� 3)-©V� VXSSRUW� FDPH� IURP� 6ULQDJDU
V� WUDGLQJ� DQG� EXVLQHVV

FRPPXQLWLHV��WKH�$3+&©V�WUDGLWLRQDO�FRQVWLWXHQF\��WKH�RUJDQLVDWLRQ

ZDV�IRUFHG�WR�UHDOLVH�LW�KDG�OHVVRQV�WR�OHDUQ�

*KXODP� 0RKDPPDG� %KDW©V� UH�HOHFWLRQ� DV� $PLU�H�-DPDDW

>-DPDDW�H�,VODPL� FKLHI@�� DQG� KLV� GHFLVLYH� WULXPSK� RYHU� *HHODQL�

LOOXVWUDWHG�WKH�ZRUNLQJV�RI�RWKHU�JURXQG�OHYHO�SROLWLFDO�SUHVVXUHV�IRU

SHDFH��,QWHUHVWLQJO\��KH�EHJDQ�KLV�RIIHQVLYH�IURP�ZLWKLQ�WKH�-DPDDW©V

UDQNV��DQG�FRQVLGHUDEO\�EHIRUH�KLV�QDPHVDNH�LQ�WKH�$3+&�ZDV�DEOH

WR�GR�VR���2Q�1RYHPEHU�����������*�0��%KDW�SURFODLPHG�KLV�SDUW\©V

GHFLVLRQ� WR� VXQGHU� OLQNDJHV� ZLWK� WHUURULVW� JURXSV�� VSHFLILFDOO\� WKH

+L]E��%KDW©V�SUHVV�FRQIHUHQFH�IRFXVHG�RQ�DWWDFNV�RQ�WKH�-DPDDW�FDGUH

E\� ,QGLDQ� VHFXULW\� SHUVRQQHO� DQG� SUR�,QGLDQ� PLOLWLD� JURXSV�� 2YHU

������-DPDDW�ZRUNHUV��KH�FODLPHG��KDG�EHHQ�PXUGHUHG�DV�SDUW�RI�D

¦V\VWHPDWLF� FDPSDLJQ� WR� ILQLVK� RXU� SDUW\§�� 7KLV� SROLF\�� %KDW

FRQWLQXHG��ZDV�SURIRXQGO\�PLVSODFHG��IRU�WKH�-DPDDW�KDG�¦QRWKLQJ�WR

GR� ZLWK� PLOLWDQF\§�� ¦,I� D� SLFWXUH� VKRZLQJ� >+L]E� FKLHI@� 6\HG

6DODKXGGLQ�VKDNLQJ�KDQGV�ZLWK�3DNLVWDQ©V�-DPDDW�H�,VODPL�FKLHI�4D]L

+XVVDLQ�$KPHG�LV�SXEOLVKHG��RQH�VKRXOG�QRW�ILQG�IDXOW�ZLWK�XV§��KH

FRPSODLQHG�� ¦:H� DUH� EHLQJ� PDGH� VFDSHJRDWV� LQ� WKLV� JDPH� RI

SROLWLFV�§��

�����������������������������������������������������
��� 3UDYHHQ�6ZDPL��¦$�VXPPHU�RI�KRSH�LQ�.DVKPLU§��)URQWOLQH��0D\����������
��� ¦:H�DUH�QRW�PLOLWDQWV��ZH©UH�WDUJHWV��-	.�-DPDDW§��$VLDQ�$JH��1RYHPEHU����
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7KH� -DPDDW� FKLHI©V� UHPDUNV� ZHUH� HQGRUVHG� E\� WKUHH� VHQLRU

OHDGHUV�RI�WKH�RUJDQLVDWLRQ�ZKR�VKDUHG�WKH�SODWIRUP��$OO�IRXU�VRXJKW

WR� OHJLWLPLVH� WKHLU� GHSDUWXUH� IURP� WKH� -DPDDW©V� SRVLWLRQ� WKURXJK

UHIHUHQFH�WR�LWV�XQWLO�WKHQ�VHFUHW�FRQVWLWXWLRQ��7KLV�GRFXPHQW��*�0�

%KDW�VDLG��FRPPLWWHG�WKH�RUJDQLVDWLRQ�WR�ZRUN�IRU�WKH�VSUHDG�RI�,VODP

DQG� XQLYHUVDO� EURWKHUKRRG� WKURXJK� SHDFHIXO�PHDQV�� 7KH� SDUW\�� KH

SRLQWHG�RXW��KDG�FRQWHVWHG�WKH�HOHFWLRQV�RI������DV�D�FRQVWLWXHQW�RI

WKH�0XVOLP�8QLWHG�)URQW��+DG� WKRVH�HOHFWLRQV�QRW�EHHQ� ULJJHG��KH

DUJXHG��.DVKPLU©V�UHFHQW�KLVWRU\�ZRXOG�KDYH�EHHQ�¦YHU\�GLIIHUHQW�§

�,Q�DQ\�FDVH��%KDW�FRQFOXGHG��WKH�-DPDDW�ZRXOG�QRZ�VHHN�WR�UHVROYH

WKH�FULVLV�LQ�.DVKPLU�WKURXJK�¦DPLFDEOH�PHDQV§� ��

*�0��%KDW©V�GUDPDWLF�SURFODPDWLRQ�HQUDJHG�KLV�RSSRQHQWV�LQ�WKH

-DPDDW�H�,VODPL� KLHUDUFK\�� 7KH� WKHQ�$3+&� FKLHI�� ZKR� KHDGV� WKH

-DPDDW©V�SROLWLFDO�ZLQJ��FODLPHG�%KDW�GLG�QRW�KDYH�WKH�VXSSRUW�RI�KLV

RZQ�SDUW\�FDGUH��DQG�UHLWHUDWHG�¦IXOO�VXSSRUW�IRU�WKH�DUPHG�VWUXJJOH§�

%KDW©V�FODLPV� WR�KDYH�VSRNHQ� IRU� WKH�HQWLUH� -DPDDW�FDGUH��*HHODQL

ZURWH� DFLGO\� LQ� D�SXEOLF� VWDWHPHQW��ZHUH�¦IDU� IURP�EHLQJ� WUXH§�� ¦,

VWURQJO\� UHIXWH� DQG� FRQWUDGLFW� WKH� YLHZV� H[SUHVVHG� E\�%KDW� DW� WKH

SUHVV�FRQIHUHQFH�§�*HHODQL�SURFODLPHG���7KH�-DPDDW�ZDV�LQYROYHG�LQ

EDFNLQJ� LQVXUJHQW� JURXSV�� KH� VDLG�� DQG�ZRXOG� FRQWLQXH� WR� VXSSRUW

DUPHG�VWUXJJOH���¦,�ZDQW�WR�PDNH�LW�FOHDU§��WKH�$3+&�FKLHI�VDLG�LQ�D

VWDWHPHQW��¦WKDW�,�KDYH�DOO�DORQJ�DQG�DW�HYHU\�OHYHO�GLIIHUHG�ZLWK�WKH

SROLF\�EHLQJ�SXUVXHG�E\�WKH�-DPDDW�FKLHI�§��¦,�PDGH�P\�GLIIHUHQFHV

NQRZQ�WR�%KDW�IURP�WLPH�WR�WLPH�WKURXJK�OHWWHUV�§�KH�HQGHG�� DGGLQJ

WKDW� ¦LI� WKH� QHHG� DULVHV��P\� FRPPXQLFDWLRQ� RQ� WKLV� LVVXH�ZLWK� WKH

-DPDDW�FKLHI�FDQ�EH�UHOHDVHG�§��

6XFK�RSHQ�GLVSXWDWLRQ�RI�WKH�$PLU©V�DXWKRULW\�ZDV�DW� WKH�WLPH

XQSUHFHGHQWHG��:KDW�LV�FOHDU��KRZHYHU��LV�WKDW�WKLV�FRQIURQWDWLRQ�KDG

EHHQ�EUHZLQJ�IRU�DW�OHDVW�VRPH�PRQWKV��GXULQJ�ZKLFK�*�0��%KDW�KDG

EHHQ�FDOOLQJ�IRU�DQ�HQG�WR�.DVKPLU©V�¦JXQ�FXOWXUH§��7KH�UHPDUN�ZDV

PDGH� LQ� WKH�FRXUVH�RI� DQ� LQWHUYLHZ� WR�D�6ULQDJDU�EDVHG�PDJD]LQH�

VKRUWO\�DIWHU�%KDW�ZDV�UHOHDVHG�IURP�MDLO�LQ�2FWREHU�DQG�LQVWDOOHG�DV

WKH� -DPDDW� FKLHI�� %KDW� KDG� DUJXHG� WKDW� DOWKRXJK� KH� EHOLHYHG� WKH

DUPHG�VWUXJJOH�ZDV�LWVHOI�OHJLWLPDWH��LW�ZDV�D�UHVSRQVH�WR�D�VSHFLILF

SKDVH� LQ� WKH� VHFHVVLRQLVW� PRYHPHQW�� DQG� KDG� QRZ� ¦VHUYHG� LWV

���������������������������������������������������������������������������������������������������������
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SXUSRVH§��7KH� VROH�SURVSHFW� RI� DQ� HQG� WR�YLROHQFH� LQ�.DVKPLU�� KH

DVVHUWHG��ZDV�D�¦SROLWLFDO�GLDORJXH§����

-DPDDW� ILJXUHV�ZKR�ZLVKHG� WR� VHYHUH� OLQNV�ZLWK� WKH�+L]E� KDG

WUDQVSDUHQW�PRWLYDWLRQV��IRU�WKHLU�ILHOG�ZRUNHUV�KDYH�EHHQ�VXEMHFWV�RI

WKH�VWDWH©V�ZUDWK��)URP�DV�HDUO\�DV�2FWREHU�������-DPDDW�ZRUNHUV�LQ

.XOJDP�KDG�VRXJKW�WR�PDNH�WKHLU�SHDFH�ZLWK�WKH�$UP\��SDUWLFLSDWLQJ

LQ�ORFDO�RIILFLDO�IXQFWLRQV�

+L]E�OHDGHUV�� LW� LV�HYLGHQW��UHDG�WKH�VLJQV�IURP�6ULQDJDU�ZHOO��

7KH� RUJDQLVDWLRQ©V� UHODWLRQVKLS� ZLWK� -DPDDW� ILHOG�ZRUNHUV� KDG

EHFRPH�LQFUHDVLQJO\�IUDJLOH��DQG�PDQ\�ZHUH�XQZLOOLQJ� WR�VDFULILFH

WKHLU� FRUH� SROLWLFDO� REMHFWLYHV� IRU� WKH� IXWXUH� SURPLVH� RI� OLEHUDWLRQ

IURP�,QGLD��7KH� IDFW� WKDW� HIIHFWLYH�FRQWURO�RI� WKH�+L]E�KDG�SDVVHG

IURP�WKH�-DPDDW�OHDGHUVKLS�WR�3DNLVWDQ©V�LQWHOOLJHQFH�DSSDUDWXV�KDG

DFFHQWXDWHG�VWUDLQV�EHWZHHQ�WKH�WZR��7KH�PRQWK�DIWHU�*�0��%KDW©V

VWDWHPHQW��+L]E�FKLHI�<XVXI�6KDK�� KLPVHOI�D� ORQJ�VWDQGLQJ�-DPDDW

PHPEHU�� LVVXHG� D� VWDWHPHQW� IURP� KLV� 0X]DIIDUDEDG� KHDGTXDUWHUV

GLVWDQFLQJ� WKH� DUPHG� RUJDQLVDWLRQ� IURP� WKH� SDUW\�� ¦$PRQJ� LWV

WKRXVDQGV�RI�IUHHGRP�ILJKWHUV§��<XVXI�6KDK©V�VWDWHPHQW�UHDG��¦WKHUH

LV�D�JRRG�QXPEHU�RI�\RXQJ�OLEHUDWRUV�ZKR�ZHUH�ERUQ�WR�SDUHQWV�RZLQJ

DIILOLDWLRQ� WR� WKH� 1DWLRQDO� &RQIHUHQFH� DQG� RWKHU� SROLWLFDO

RUJDQLVDWLRQV§�� ¦,W� LV� XQIRUWXQDWH�§� LW� HQGHG�� ¦WKDW� RXU� VFRSH� RI

DIILOLDWLRQ�LV�UHVWULFWHG�WR�WKH�-DPDDW�H�,VODPL�§ ���

,Q�WKH�WZR�\HDUV�WKDW�KDYH�SDVVHG�VLQFH�WKDW�VWDWHPHQW��WKH�+L]E

OHDGHUVKLS� FOHDUO\� KDG� WKH� RSSRUWXQLW\� WR� UHDOLVH� WKDW� WKH� $PLU�H�

-DPDDW�ZDV�PDNLQJ�VHQVH��2Q� WKH�JURXQG��%KDW©V�SURQRXQFHPHQWV

EHJDQ�WR�KDYH�WKHLU�HIIHFW��3DNLVWDQL�FDGUH�IURP�WKH�+DUNDW�XO�$QVDU�

/H7��DQG��PRVW�UHFHQWO\��WKH�-DLVK�H�0RKPDPPDGL��KDG�LQFUHDVLQJO\

GLVSODFHG� WKH� +L]E©V� SUHGRPLQDQWO\� .DVKPLUL� UHFUXLWV�� VRPHWLPHV

UHOHJDWLQJ� WKHP� WR�KXPLOLDWLQJ� UROHV� DV�SRUWHUV� DQG�JXLGHV�� � 6RPH

OHDGHUV�KDG�EHJXQ�WR�UHFRQVLGHU�WKHLU�RSWLRQV��*KXODP�1DEL�.KDQ��IRU

RQH�� ZDV� FRUUHFWO\� RU� RWKHUZLVH�� UXPRXUHG� HDUO\� WKLV� \HDU� WR� EH

IOLUWLQJ�ZLWK�SROLWLFDO�IDFWLRQV�LQ�ERWK�WKH�3HRSOH©V�'HPRFUDWLF�3DUW\

�3'3�� DQG� 1DWLRQDO� &RQIHUHQFH�� 7R� DGG� WR� WKH� RUJDQLVDWLRQ©V

WURXEOHV�� LWV� OHDGHUVKLS� LQ�0X]DIIDUDEDG�ZDV� DQ\WKLQJ� EXW� XQLWHG�

5LIWV�VWDUWHG�VKRZLQJ�XS�ZLWKLQ�WKH�RQFH�PRQROLWKLF�+L]E��ZLWK�<XVXI

6KDK� SLWWHG� DJDLQVW� 5L\D]� 5DVRRO� DQG� *KXODP� 1DEL� 1RZVKHUL�

�����������������������������������������������������
��� ,ELG�
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1RZVKHUL�DQG�5DVRRO��VRXUFHV�GLVFORVH��FRPSODLQHG�WKDW�6KDK�ZDV�QRW

FRPPLWWLQJ�FRPPDQGHUV�FORVH�WR�KLP�WR�WKH�FRQIOLFW�LQ�-	.��DOORZLQJ

WKHP�LQVWHDG�WR�KLGH�RXW�LQ�0X]DIIDUDEDG�

,Q�.DVKPLU��WKH�IDFW�WKDW�*�0��%KDW�ZDV�QRW�DVVDVVLQDWHG�IRU�KLV

UHPDUNV�VXJJHVWV�KLV�SRVLWLRQ�KDG�PRUH�V\PSDWK\�ZLWKLQ� WKH�+L]E

WKDQ�REVHUYHUV�DW�WKH�WLPH�EHOLHYHG��'D\V�EHIRUH�WKH�FHDVHILUH�FDPH

LQWR�SODFH��%KDW�DJDLQ�UHLWHUDWHG�KLV�SRVLWLRQ��7KLV�WLPH��KH�ZDV�PRUH

H[SOLFLW�LQ�KLV�IRUPXODWLRQV��7DONV�EHWZHHQ�WKH�8QLRQ�*RYHUQPHQW

DQG�JURXSV�LQ�-	.��WKH�$PLU�DVVHUWHG��KDG�D�¦EULJKW�IXWXUH��(YHQ

ZKHQ�DUPLHV�ILJKW��WKH�SUREOHP�KDV�WR�EH�VROYHG�DW�D�SROLWLFDO�OHYHO�§

�7KHUH� ZDV�� KH� FRQFOXGHG�� ¦QR� VROXWLRQ� WKURXJK� JXQV�� DQG� QR

DOWHUQDWLYH�WR�GLDORJXH�§��%KDW�ZHQW�RQ�WR�FRPSODLQ�ELWWHUO\�WKDW�VWDWH

UHSUHVVLRQ��WKH�UHVXOW�RI�WKH�-DPDDW©V�DIILOLDWLRQ�ZLWK�WKH�+L]E��KDG

SUHYHQWHG�WKH�RUJDQLVDWLRQ�IURP�JURZLQJ���

$EGXO�*KDQL�%KDW©V�SROLWLFV��IRU�WKHLU�SDUW��ZHUH�QRW�XQNQRZQ�WR

3DNLVWDQ��ZKLFK�SOD\V�D�FHQWUDO�UROH�LQ�WKH�$3+&©V�DIIDLUV��7KH�IDFW

WKDW� KH� WRRN� FKDUJH� RI� WKH� RUJDQLVDWLRQ� DW� D� WLPH� ZKHQ� LW� ZDV

SUHSDULQJ�IRU�D�GLDORJXH�ZLWK�WKH�8QLRQ�*RYHUQPHQW�LQGLFDWHV�WKDW

3DNLVWDQ� LV� QRW� RSSRVHG�� SHU� VH�� WR� QHJRWLDWLRQV� RQ� -	.�� 5DWKHU�

3DNLVWDQ� VHHNV� WR� HQVXUH� LWV� UHSUHVHQWDWLRQ� DV� D� NH\� SOD\HU� LQ� WKH

6WDWH�� DQG� D� SDUW\� WR� DQ\� HYHQWXDO� VHWWOHPHQW�� $V� VWDWHG� HDUOLHU�

3DNLVWDQ�ZDV�FOHDUO\�XSVHW�DW�WKH�SURVSHFW�RI�EHLQJ�PDUJLQDOLVHG�LQ

WKH� GLDORJXH� ZLWK� WKH� +L]E�� *KDQL� %KDW©V� RSSRVLWLRQ� WR� WKH� +L]E

FHDVHILUH��DORQJ�ZLWK�WKDW�RI�RWKHU�$3+&�ILJXUHV��ZDV�EDVHG�RQO\�RQ

3DNLVWDQ©V�H[FOXVLRQ�IURP�WKH�SURFHVV�

7ZR� SRLQWV� KHUH� DUH� FHQWUDO� WR� WKH� SUHVHQW� FULWLTXH� RI� WKH

GLDORJXH� SURFHVV�� )LUVW�� WKH� SROLWLFDO� PRYHPHQWV� WKDW� XQGHUSLQ� LW�

RULJLQDWHG�IURP�ZLWKLQ�VHFHVVLRQLVW� IRUFHV� LQ�-	.��DQG�DUH�QRW� WKH

UHVXOW� RI� EDFNURRP�PDQRHXYUHV� RU� FRYHUW�PDFKLQDWLRQV��%\� �����

IDFHG�ZLWK� WKH�IDFW� WKDW� WKH�1DWLRQDO�&RQIHUHQFH�KDG�VXFFHHGHG� LQ

FRQVROLGDWLQJ�LWV�SUHVHQFH�RQ�WKH�JURXQG��LI�QRW�LWV�PDVV�FUHGLELOLW\�

ERWK�WKH�-DPDDW�DQG�HOHPHQWV�LQ�WKH�$3+&�FOHDUO\�VDZ�WKH�VSHFWUH�RI

FRPSOHWH�PDUJDLQDOLVDWLRQ��7KH�8QLRQ�*RYHUQPHQW�RI�WKH�WLPH��DQG

WKH�UHJLPHV�WKDW�SUHFHGHG�LW��VDZ�QR�UHDVRQ�WR�HQJDJH�LQ�D�GLDORJXH

WKDW�ZRXOG�OHJLWLPLVH�WKHVH�JURXSV��7KHUH�ZDV�QRWKLQJ�WR�VWRS�HLWKHU

WKH� -DPDDW� RU� WKH� $3+&� FHQWULVWV� IURP� HQJDJLQJ� LQ� PDLQVWUHDP

SROLWLFDO�DFWLYLW\�WKHQ��EXW�QR�VSHFLDO�FRQFHVVLRQV�ZHUH�H[WHQGHG�VR

�����������������������������������������������������
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WKH\�FRXOG�UHSUHVHQW�WKHPVHOYHV�DV�H[FOXVLYH�VSRNHVSHUVRQV�IRU�WKH

SHRSOH�RI�.DVKPLU��6HFRQG��DQG�PRUH�LPSRUWDQW��WKH�GHPRFUDWLFDOO\

HOHFWHG�JRYHUQPHQW�RI�-	.��DORQJ�ZLWK�PDLQVWUHDP�SROLWLFDO�SDUWLHV

OLNH�WKH�&RQJUHVV��,��DQG�0XIWL�0RKDPPDG�6D\HHG©V�3'3��UHPDLQHG

WKH�SULQFLSDO�DUELWHUV�RI�-	.©V�UHODWLRQVKLS�ZLWK�WKH�,QGLDQ�VWDWH��QRW

IRUFHV� ZKR� VWDQG� RXWVLGH� WKH� GHPRFUDWLF� IUDPHZRUN�� $V� VXFK�

GHPRFUDWLF�RUJDQLVDWLRQV�FRXOG�EH�WKH�DXWKRUV�RI�WKHLU�RZQ�SROLWLFDO

DJHQGD��DQG�GLG�QRW�QHHG�WR�FRPSHWH�IRU�VSDFH�ZLWK�VHFHVVLRQLVW�RU

WHUURULVW�JURXSV�

7ZR�\HDUV�DJR��DW�OHDVW�WKH�VHFHVVLRQLVW�SROLWLFLDQV�LQ�-	.�FDPH

WR�XQGHUVWDQG�WKDW�LQVXUJHQF\�ZRXOG�QRW�KHOS�UHDOLVH�WKHLU�REMHFWLYHV�

�,URQLFDOO\�� +LQGX� XOWUD�QDWLRQDOLVWV� KDYH� KHOSHG� UHVWRUH� WHUURULVW

JURXSV� WR� WKH�FHQWUH�VWDJH� LQ�-	.�SROLWLFV��$�GLDORJXH� LQWHQGHG� WR

HQG� DUPHG� YLROHQFH� KDV� VHUYHG� RQO\� WR� FRQYLQFH� VHFHVVLRQLVW

SROLWLFLDQV�WKDW�WKH�JXQ�LV��LQ�IDFW��WKHLU�RQO\�JXDUDQWHH�RI�SROLWLFDO

UHOHYDQFH��7KLV� LV� WKH�SDUDGR[�DW� WKH�FRUH�RI� WKH�GLDORJXH�SURFHVV�

DQG�RQH��,�VKDOO�DUJXH�ODWHU��WKDW�FRXOG�SURYH�FHQWUDO�WR�WKH�UHVKDSLQJ

RI�-	.�

6HFXULW\�,VVXHV

+RZ�ZLOO� WKHVH�SROLWLFDO�G\QDPLFV� LPSDFW�RQ� WHUURULVW�JURXSV"

&DQ�SROLWLFDO�SUHVVXUH�WR�HQG�YLROHQFH�LQ�-	.�VLJQLILFDQWO\�FRQWDLQ

PLOLWDQW�DFWLYLWLHV"

7KUHH�SURSRVLWLRQV��QRW�QHFHVVDULO\�UHFRQFLODEOH��KDYH�GRPLQDWHG

SXEOLF�GLVFRXUVH�RQ�WKH�VHFXULW\�LVVXHV�WKDW�KDYH�HPHUJHG�IURP�WKH

+L]E©V� VKRUW�OLYHG� FHDVHILUH�� )LUVW�� VRPH� KDYH� DUJXHG�� WKH� +L]E ©V

GHFLVLRQ� WR�SURFODLP�D�FHDVHILUH�ZDV�D�/LEHUDWLRQ�7LJHUV�RI�7DPLO

(HODP�VW\OH� HIIRUW� WR� EX\� WLPH� WR� UHJURXS� DQG� UHRUJDQLVH�� 7KLV

DUJXPHQW�UHVWV�RQ�WKH�WZLQ�SUHPLVHV�WKDW�WKH�+L]E�KDV�EHHQ�PLOLWDU\

FULSSOHG��DQG�WKDW�HYHQ�D�WHPSRUDU\�FHVVDWLRQ�LQ�,QGLDQ�DQWL�WHUURULVW

RSHUDWLRQV� ZRXOG� PDNH� WKHLU� UHVXPSWLRQ� GLIILFXOW�� 7KH� VHFRQG

SURSRVLWLRQ��DOOLHG�WR�WKH�ILUVW��LV�WKDW�WKH�+L]E�LV�GHHSO\�GLYLGHG��DQG

SRVVLEO\� RQ� WKH� HGJH� RI� D� GHFLVLYH� VSOLW� LQ� LWV� UDQNV�� 7KH� ILQDO

SURSRVLWLRQ� LV� WKDW� LI� WKH� +L]E� LV�� LQ� IDFW�� VHULRXV� DERXW� HQGLQJ

KRVWLOLWLHV�� LWV� YDFDWLRQ� RI� LWV� GHFDGH�ROG� UROH�ZRXOG� FULSSOH� RWKHU

WHUURULVW�JURXSV�DFWLYH�LQ�-	.�

&ODLPV� WKDW� WKH� +L]E� ZDV�PHUHO\� EX\LQJ� WLPH� WR� UHJURXS� DUH

GHEXQNHG�E\�WKH�ZLWKGUDZDO�RI�WKH�FHDVHILUH�LWVHOI��1R�UHDO�WDFWLFDO
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JDLQV�FRXOG�KDYH�EHHQ�PDGH�E\�WKH�RUJDQLVDWLRQ�LQ�MXVW�WZR�ZHHNV�

�,QGHHG��LQWHOOLJHQFH�UHSRUWV�VXJJHVW�VHYHUDO�JURXSV�ZKR�KDYH�FORVHO\

ZRUNHG�WRJHWKHU�ZLWK�WKH�+L]E��QRWDEO\�DO�%DGU��WKH�+DUNDW�XO�$QVDU

DQG�WKH�/H7��ZHUH�IRUFHG�WR�UHORFDWH�ZHDSRQV�GXPSV�DQG�KLGHRXWV�WR

SUHYHQW� WKH� SURVSHFW� RI� WKHLU� RQH�WLPH� DOOLHV� EHWUD\LQJ� WKHP�

'LVSHUVLRQ� RI� FDGUHV� DQG� WKH� MDPPLQJ� RI� LWV� ZLUHOHVV� IUHTXHQFLHV

DIWHU�WKH�FHDVHILUH��WRR��KDYH�FDXVHG�WKH�+L]E�QRW�D�OLWWOH�GLIILFXOW\�

&DGUHV�KDG�FRPH�RYHUJURXQG�LQ�VHYHUDO�SODFHV�DQG�PRWLYDWLQJ�WKHP

WR�UHWXUQ�WR�WKH�KDUG�OLIH�LQ�WKH�IRUHVWV�RI�-	.�ZLOO�QRW�EH�DQ�HDV\�MRE

IRU�ILHOG�FRPPDQGHUV��:KDWHYHU� WKH�+L]E©V�PRWLYHV� LQ� LQLWLDWLQJ�D

GLDORJXH�PD\� KDYH� EHHQ�� WKHQ�� WKH� SXUHO\� WDFWLFDO� FRXOG� QRW� KDYH

EHHQ�D�SULPDU\�FRQVLGHUDWLRQ�

,�KDYH�GHDOW�HDUOLHU�ZLWK�WKH�SROLWLFDO� ILVVXUHV�ZLWKLQ� WKH�+L]E�

DQG�EHOLHYH�LWV�LQWHUQDO�GLVVHQVLRQV�SOD\HG�D�FHQWUDO�UROH�LQ�EULQJLQJ

DERXW�PRYHV� WRZDUGV�D�GLDORJXH�� ,PSRUWDQFH�KDV�EHHQ�YHVWHG� LQ� D

UHFHQW�FODVK�LQ�5DMRXUL�EHWZHHQ�WKH�/DVKNDU�H�7RLED��/H7��DQG�+L]E

FDGUH��EXW�VXFK�IHXGLQJ�EHWZHHQ�WHUURULVW�JURXSV�LV�FRPPRQ�LQ�-	.�

DQG� KDV� OLWWOH� EXW� ORFDO� VLJQLILFDQFH���� ,W� ZRXOG� EH� SURIRXQGO\

PLVOHDGLQJ�WR�EHOLHYH�WKDW�WKHUH�LV�D�JHQHUDOLVHG��VFKHPDWLF�VFKLVP

EHWZHHQ�WKH�3DNLVWDQ�EDVHG�KLJK�FRPPDQG�RI�WKH�RUJDQLVDWLRQ�DQG�LWV

ILHOG�FDGUH�LQ�-	.��RU�EHWZHHQ�WKH�+L]E�DQG�RWKHU�WHUURULVW�JURXSV�

)RU�RQH��WKH�GLIIHUHQFHV�HYLGHQW�HDUO\�WKLV�\HDU�EHWZHHQ�<XVXI�6KDK�

5DVRRO�'DU��DQG�1RZVKHUL��FRQFHUQHG�WKH�GHSOR\PHQW�RI�SHUVRQQHO

ZLWKLQ�-	.��QRW�WKH�LGHRORJLFDO�GLUHFWLRQ�RI�WKH�RUJDQLVDWLRQ��(YHQ

LI�5DVRRO�'DU�RU�0DMLG�'DU� FRXOG�EH�DUJXHG� WR� FRQVWLWXWH� D�SHDFH

FRQVWLWXHQF\�ZLWKLQ�WKH�+L]E��WKH�IDFW�UHPDLQV�WKDW�SRZHUIXO�ILJXUHV

ZLWKLQ�WKH�.DVKPLU�EDVHG�IRUPDWLRQV�ZHUH�RSSRVHG�WR�DQ\�IRUP�RI

GLDORJXH��7KXV��ZKLOH�WKH�EXON�RI�WKH�RUJDQLVDWLRQ��LQ�OLQH�ZLWK�WKH

-DPDDW��PD\�EHOLHYH� WKDW� LQVXUJHQF\�KDV�RXWOLYHG� LWV�SXUSRVH�� LW� LV

KDUG�WR�VHH�DQ\�VLJQLILFDQW�YHUWLFDO�VFKLVP�HPHUJLQJ�ZLWKLQ�WKH�+L]E

DV�D�UHVXOW�RI�LWV�LQWHUQDO�SROLWLFDO�G\QDPLFV�

*LYHQ�WKH�GHHSO\�IOXLG�FKDUDFWHU�RI�WKH�LQVXUJHQF\�LQ�-	.��LW�LV

DOVR� KDUG� WR� VHH�ZKDW� SROLWLFDO�� DV� RSSRVHG� WR� D� SXUHO\� VKRUW�WHUP

WDFWLFDO��SXUSRVH�D�VFKLVP�ZLWKLQ�WKH�+L]E�FRXOG��LQ�IDFW��VHUYH��,Q�WKH

VKRUW�WHUP��VRPH�HOHPHQWV�ZLWKLQ�WKH�+L]E�PLJKW��LQGHHG��EH�UHFUXLWHG

WR� ZRUN� ZLWK� ,QGLDQ� VHFXULW\� DJHQFLHV� DJDLQVW� WKHLU� RQH�WLPH

FRPUDGHV�� � 6XFK� GHIHFWLRQV� KDYH� WDNHQ� SODFH� LQ� WKH� SDVW�� QRWDEO\

�����������������������������������������������������
��� ¦+L]E��YLOODJHUV�DWWDFN�/DVKNDU�KLGHRXW§��+LQGX��&KHQQDL��$XJXVW���������
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ZKHQ�WKH�SUR�,QGLD�PLOLWLDV�RI�0RKDPPDG�<XVXI��¨.XNND©��3DUUH\�

/LDTDW�$OL�.KDQ��NQRZQ�DV�+LODO�+\GHU��DQG�-DYHG�6KDK�EURNH�IURP

WKH�UHPDLQV�RI� WKH�,NKZDQ�XO�0XVOLPHHQ�DQG�WKH�7HKUHHN�-LKDG�H�

,VODPL�� ,W� KDV� DOVR� EHHQ� ODUJHO\� IRUJRWWHQ� WKDW� WKHUH� LV� DOVR� D

EUHDNDZD\� IDFWLRQ� RI� WKH�+L]E� DOUHDG\� LQ� H[LVWHQFH�� WKH�$FFKDEDO

PLOLWLD�RI�*KXODP�1DEL�$]DG�WKDW��GXULQJ�¨0DVWHU©�$KVDQ�'DU©V�UHLJQ�

ZDV�SDUW�RI� WKH�+L]E��'R]HQV�RI� VPDOO�+L]E� VSOLQWHU�PLOLWLDV� H[LVW

WKURXJK� WKH�6WDWH�� WKH� UHVXOW� RI� UHJXODU� VXUUHQGHUV� WKDW� KDYH� WDNHQ

SODFH� VLQFH� DW� OHDVW� ������ $OO� WKHVH� PLOLWLD� JURXSV� KDYH� SOD\HG� D

YDOXDEOH� UROH� LQ� WDNLQJ� RQ� WHUURULVWV� LQ� WKH� FRXQWU\VLGH�� EXW� WKHLU

H[LVWHQFH�KDV�FUHDWHG�DW�OHDVW�DV�PDQ\�SUREOHPV�DV�LW�DGGUHVVHG��0RVW

RI�WKHLU�OHDGHUV��UDQJLQJ�IURP�)LUGDXV�$KPHG�%DED�WR�3DUUH\��KDYH

HQGHG�XS�SROLWLFLDQV��$V�SHUFHLYHG� WUDLWRUV� WR� WKH� MLKDG�� WKH\�KDYH

OLWWOH�RU�QR�OHJLWLPDF\�DPRQJ�WKHLU�RQH�WLPH�FRQVWLWXHQF\�LQ�-	.�

:KDW�LV��SHUKDSV��PRVW�LPSRUWDQW�DERXW�WKHVH�SDVW�H[SHULHQFHV

LQ�VFKLVPV�ZLWKLQ�WHUURULVW�UDQNV�LV�WKDW�QRQH��DW�OHDVW�LQ�WKH�PLGGOH�

WHUP�� KDYH� LQ� WKHPVHOYHV� FRQWULEXWHG� WR� D� GHFOLQH� LQ� OHYHOV� RI

YLROHQFH��7KH� ORVV� RI� UHFUXLWV� IURP� -	.� WKDW� WKH� IRUPDWLRQ� RI� WKH

PLOLWLDV�LQ�����������FRQVWLWXWHG�ZDV�UDSLGO\�PDGH�XS��QRWDEO\�ZLWK

WKH�LQGXFWLRQ�RI�SHUVRQQHO�IURP�3DNLVWDQ
V�3XQMDE��WKH�1RUWK�:HVW

)URQWLHU�3URYLQFH�DQG��WR�VRPH�H[WHQW��$IJKDQLVWDQ��7KH�GHFOLQH�RI

WKH�-DPPX�	�.DVKPLU�/LEHUDWLRQ�)URQW��-./)��VDZ�WKH�ULVH�RI�WKH

+L]E��DQG�LWV�RZQ�UHYHUVHV��LQ�WXUQ��JDYH�ELUWK�WR�IDVFLVW�RUJDQLVDWLRQV

OLNH�WKH�/H7��7KHUH�LV�OLWWOH�GRXEW�WKDW�ERWK�WKH�/DVKNDU�DQG�+DUNDW�

XO�$QVDU�ZLOO�EH�DEOH�WR�FRQWLQXH�WR�RSHUDWH�LQ�-	.�HYHQ�ZLWKRXW�WKH

+L]E©V� DVVLVWDQFH�� 0DQ\� RI� WKHLU� FRPPDQGHUV� KDYH� \HDUV� RI

H[SHULHQFH� LQ� WKH�6WDWH�� )RU� H[DPSOH��5DZDOSLQGL� UHVLGHQW�$UIHHQ

%KDL�� XVLQJ� WKH� FRGH� QDPH� /XNPDDQ�� KDV� FRPPDQGHG� DO�%DGU� LQ

-	.��DQG�KDV�VSHQW�DW�OHDVW�VL[�\HDUV�RQ�WKH�,QGLDQ�VLGH�RI�WKH�/LQH

RI�&RQWURO��/R&���7KH�UHFHQW�LQWHUURJDWLRQ�RI�D�VXUUHQGHUHG�/DVKNDU

WHUURULVW��$EX�-LUDW��KDV�PDGH�FOHDU�WKDW�KLV�IRUPHU�RUJDQLVDWLRQ�KDV

QR� LQWHQWLRQ� RI� GH�HVFDODWLQJ� KRVWLOLWLHV� LQ� WKH� QHDU� IXWXUH�� IRU

XSZDUGV� RI� ���� FDGUH� DUH� EHLQJ� WUDLQHG� IRU� WHUURULVW� DFWLYLWLHV� LQ

0X]DIIDUDEDG�DQG�%KDZDOSXU���

0RVW�LPSRUWDQW��ZLWKLQ�WKH�+L]E��WKHUH�LV�D�VLJQLILFDQW�VHFWLRQ�RI

FDGUH�ZKRVH�LQWHUHVWV�ZRXOG�EH�MHRSDUGLVHG�E\�D�UHWXUQ�WR�SHDFH��$

�����������������������������������������������������
��� ¦1R�ZRUG�VR�IDU�IURP�+L]EXO��VD\V�FKLHI�QHJRWLDWRU§��6XQGD\�7LPHV��0XPEDL�

$XJXVW����������
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+L]E�WHUURULVW�ZLWK�D�SULFH�RI�5V��2QH�ODNK�RQ�KLV�KHDG��0RKDPDPG

6\HG�:DQL�� LV�EHOLHYHG� WR�KDYH�PDGH�HIIRUWV� WR�SXUFKDVH�D�VHFRQG

KDQG�FDU�IRU�IDEULFDWLQJ�DQ�H[SORVLYH�VKRUWO\�DIWHU�WKH�FHDVHILUH�ZHQW

LQWR�HIIHFW��,W�LV�XQFOHDU��EXW�SRVVLEOH��WKDW�WKLV�ZDV�WKH�YHKLFOH�XVHG

LQ�WKH�/H7©V�$XJXVW����FDU�ERPELQJ�RQ�5HVLGHQF\�5RDG�LQ�6ULQDJDU�

�,QWHOOLJHQFH� RIILFLDOV� EHOLHYH� WKDW� :DQL� SUREDEO\� DFWHG� DORQH�

VHUYLFLQJ�D�/DVKNDU�XQLW�ZLWK�ZKRP�KH�KDG�HDUOLHU�FRQWDFW�LQ�GHILDQFH

RI�KLV�FRPPDQG��,QWHUHVWLQJO\��WKH�WHUURULVW�KDG�EHHQ�DUUHVWHG�HDUOLHU�

DQG�DOWKRXJK�KH�VXEVHTXHQWO\�ZHQW�XQGHUJURXQG��D�ORFDO�FRXUW�KDV

UHIXVHG� WR�FDQFHO� WKH�EDLO�KH�REWDLQHG��7KH�SRLQW��KRZHYHU�� LV� WKDW

OLQNDJHV�EHWZHHQ�+L]E�FDGUHV�DQG�RWKHU�JURXSLQJV�RSHUDWH�DW�D�YDULHW\

RI�OHYHOV��DQG�FRQWDLQ�HQWLUHO\�SHUVRQDO�DQG�PHUFHQDU\�DUUDQJHPHQWV

DV�ZHOO��,Q�$QDQWQDJ��PRUHRYHU��WRS�+L]E�RSHUDWLYHV�6KDEELU�$KPHG

%KDGXUL�DQG�0RKLXGGLQ�$KDQJHU�ERWK�UHMHFWHG�WKH�FHDVHILUH��DV�GLG

DOPRVW�WKH�HQWLUH�3LU�3DQMDO�¨5HJLPHQW©�LQ�WKH�5DMRXUL�3RRQFK�DUHD�

7KH�VKHHU�VFDOH�RI�PRQH\�LQYROYHG�LQ�YLROHQFH�ZRXOG��PRUHRYHU��EH

PRUH�WKDQ�DGHTXDWH�LQFHQWLYH�IRU�D�FRQVLGHUDEOH�SDUW�RI�WKH�+L]E©V

FDGUH�WR�UHMHFW�HIIRUWV�WR�EULQJ�DERXW�SHDFH���,QGHHG��WKHUH�KDV�EHHQ�DW

OHDVW�RQH�UHFHQW�FDVH�RI�D�SRRU�+LQGX�IURP�-DPPX�MRLQLQJ�WHUURULVW

UDQNV�LQ�VHDUFK�RI�D�OLYLQJ���

6RPH�
(PSLULFDO
�2EVHUYDWLRQV

7KH�VWDUN�IDFW� LV� WKDW�3DNLVWDQ��QRW� WKH�+L]E��KDV� WKH�SRZHU� WR

GLFWDWH�WKH�VKDSH�DQG�IRUP�RI�YLROHQFH�LQ�-	.��7KH�ODUJHU�FRQWH[W�RI

WKLV�SURSRVLWLRQ�EHFRPHV�HYLGHQW�IURP�GDWD�RQ�WHUURULVP�LQ�WKH�6WDWH�

(VWLPDWHV� RI� WUDQV�ERUGHU� LQILOWUDWLRQ�� SXW� WRJHWKHU� IURP� 0LOLWDU\

,QWHOOLJHQFH�� ,QWHOOLJHQFH�%XUHDX�� DQG� -	.�6WDWH� LQWHOOLJHQFH� GDWD

>7DEOH��@��VXJJHVW�WKDW�WUDQV�ERUGHU�LQILOWUDWLRQ�GHFOLQHG�SULRU�WR�WKH

WDONV�ZLWK� WKH�+L]E�� DQG�ZDV� QRW� FRUUHODWHG� WR� WKHVH� QHJRWLDWLRQV�

:KLOH�WKHVH�ILJXUHV��EDVHG�RQ�VRXUFH�UHSRUWV��VXUYHLOODQFH�DQG�ILUH

FRQWDFW��DUH�E\�QR�PHDQV�DXWKRULWDWLYH�� WKH\�GR�FRQVWLWXWH�D�XVHIXO

URXJK�JXLGH�WR�WKH�JURXQG�SRVLWLRQ��7KH�ILJXUHV�VKRZ�WKDW�LQILOWUDWLRQ

GHFOLQHG� VWHDGLO\� WKURXJK� WKH� ILUVW� ILYH� PRQWKV� RI� ������ -XVW� ���

WHUURULVWV��ERWK�RI�.DVKPLUL�DQG�IRUHLJQ�RULJLQ��FDPH� LQ�DFURVV� WKH

/R&� LQWR� -	.�� 7KH� ILJXUH� IRU� WKH� VDPH� SHULRG� LQ� �����ZDV� ����

������WKH�\HDU�EHIRUH�WKDW������LQ�������DQG�DQ�HQRUPRXV�������LQ

�����������������������������������������������������
��� ¦8OWUD©V�¨+LQGX©�LGHQWLW\�VKRFNV�SROLFH§��7ULEXQH��$XJXVW����������
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������WKH�\HDU�WKH�ILUVW�/RN�6DEKD�HOHFWLRQV�LQ�DOPRVW�D�GHFDGH�ZHUH

VFKHGXOHG�WR�EH�KHOG�LQ�-	.�

0DQ\� RIILFLDOV� EHOLHYH� WKH� GHFOLQH� LQ� WUDQV�ERUGHU� LQILOWUDWLRQ

LQWR�.DVKPLU�LV�QRW�WKH�UHVXOW�RI�ILVVXUHV�RU�IDWLJXH�ZLWKLQ�WHUURULVW

JURXSV��EXW�WKH�RXWFRPH�RI�WDFWLFDO�GHFLVLRQV�PDGH�LQ�3DNLVWDQ��0RUH

IRUHLJQ�DQG�.DVKPLUL�RULJLQ�WHUURULVWV�KDYH�PRYHG�DFURVV�WKH�/R&�LQ

-DPPX�IURP�-DQXDU\�WR�0D\�WKLV�\HDU��IRU�H[DPSOH��WKDQ�DW�DQ\�SRLQW

LQ� WKH� SDVW�� :LWKLQ� .DVKPLU�� WKHUH� KDV� EHHQ� D� VKDUS� GHFUHDVH� LQ

PRYHPHQW�� EXW� DW� OHDVW� WZR� H[SODQDWLRQV� DUH� WKHUH� IRU� WKLV

SKHQRPHQRQ��)RU�RQH��DSSUR[LPDWHO\�WZR�DGGLWLRQDO�EULJDGHV�KDYH

EHHQ� GHSOR\HG� LQ� FRXQWHU�LQILOWUDWLRQ� SRVLWLRQV� DORQJ� WKH� /R&� LQ

.DVKPLU��7KDW�KDV�PHDQW�LQFUHDVHG�OHYHOV�RI�ILUH�FRQWDFW�DORQJ�WKHUH�

PDNLQJ� LQILOWUDWLRQ� PRUH� GLIILFXOW�� 6HFRQGO\�� QHJOLJLEOH�� LQGHHG�

SHUKDSV� QR�� PRYHPHQW� RI� DQ\� IRUHLJQ� WHUURULVWV� WRRN� SODFH� IURP

-DQXDU\� WR� $SULO� LQWR� WKH� 9DOOH\�� ZKLFK� DSSHDUV� FRQVLVWHQW� ZLWK

3DNLVWDQ©V� RYHUDOO� HIIRUWV� WR� UHSUHVHQW� YLROHQFH� LQ� WKH� 6WDWH� DV� D

SXUHO\� ORFDO� XSULVLQJ�� 7KLV�� LQWHUHVWLQJO\�� KDV� EHHQ�PLUURUHG� E\� D

VPDOO��EXW�VLJQLILFDQW��LQFUHDVH�RI�ORFDO�UHFUXLWPHQW��SDUWLFXODUO\�LQWR

WKH�-DLVK�H�0RKDPPDG�

,W� LV� LPSRUWDQW� WR� UHPHPEHU� WKDW� VLPLODU� WDFWLFDO� VKLIWV� LQ

LQILOWUDWLRQ�KDYH�EHHQ�HYLGHQW�EHIRUH��DQG�WKDW�WKHVH�ILJXUHV�DUH�QRW

LQGLFDWLYH�RI�DQ\�JHQHUDOLVHG�FROODSVH�RI�FDGUHV�LQ�HLWKHU�WKH�+L]E�RU

RWKHU�RUJDQLVDWLRQV��7KH�EXLOG�XS�WR�WKH�FRQWHVWHG�/RN�6DEKD�HOHFWLRQ

RI������VDZ�XQSUHFHGHQWHG�QXPEHUV�RI�WHUURULVWV�EHLQJ�SXVKHG�DFURVV

WKH� /R&�� ZLWK� D� UHFRUG� ���� WHUURULVWV� RI� IRUHLJQ� RULJLQ� HQWHULQJ

.DVKPLU�DORQH�WKDW�$SULO��7KH�SROLWLFDO�PDUJLQDOLVDWLRQ�RI�WKH�$3+&

E\�WKH�UHWXUQ�WR�SRZHU�RI�WKH�1DWLRQDO�&RQIHUHQFH��DQG�WKH�YLJRURXV

FRXQWHU�WHUURULVW� FDPSDLJQV� RI� WKH� ZLQWHU� RI� ���������� VDZ� WKDW

ILJXUH�GHFOLQH��$JDLQ��WKH�FRPLQJ�WR�SRZHU�RI�WKH�%KDUDWL\D�-DQDWD

3DUW\� �%-3�� DW� WKH� &HQWUH� VDZ� LQILOWUDWLRQ� OHYHOV� EXLOG� XS�� D

SKHQRPHQRQ� SDUWLFXODUO\� HYLGHQW� LQ� -DPPX�� ZKHUH� FRPPXQDO

PDVVDFUHV�ZHUH�H[HFXWHG�WR�SURYRNH�+LQGX�UHWDOLDWLRQ��D�WDFWLF�WKDW

KDG� VRPH� VXFFHVV�� $IWHU� WKH� 3RNKUDQ� ,,� QXFOHDU� WHVWV�� LQILOWUDWLRQ

ILJXUHV�GURSSHG�VKDUSO\��JHQHUDWLQJ�PRUH�WKDQ�D�OLWWOH�FRPSODFHQF\

LQ�1HZ�'HOKL��ZLWK�GHYDVWDWLQJ�FRQVHTXHQFHV��VWDWLVWLFV�VKRZ��LQ�WKH

VXPPHU�RI������

,I� LQILOWUDWLRQ�ILJXUHV�RIIHU�QR�PHDQLQJIXO�UHDVRQ�IRU�RSWLPLVP

WKDW� LQWHUQDWLRQDO� SUHVVXUH� RQ� 3DNLVWDQ�� RU� GLUHFW� GLDORJXH� ZLWK

WHUURULVW�JURXSV��FRXOG�OHDG�WR�D�UHGXFWLRQ�LQ� YLROHQFH��QHLWKHU�GRHV
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GDWD�RQ�WKH�DFWXDO�JURXQG�SRVLWLRQ������VHSDUDWH�DWWDFNV�RQ�VHFXULW\

SHUVRQQHO�KDYH�EHHQ�FDUULHG�RXW�WKURXJK�-	.�XS�WR�0D\�WKLV�\HDU��D

VXEVWDQWLDO�ULVH�IURP�����GXULQJ�WKH�VDPH�SHULRG�LQ������>7DEOH��@�

���� VHFXULW\� IRUFH�SHUVRQQHO�KDYH�EHHQ�NLOOHG� LQ� WKHVH� DWWDFNV�� XS

IURP�����GXULQJ�WKH�FRUUHVSRQGLQJ�SHULRG�ODVW�\HDU���0DQ\�KDYH�EHHQ

WKH� YLFWLPV�� QRW� RI� IURQWDO� HQJDJHPHQW�� EXW� LPSURYLVHG� H[SORVLYH

GHYLFHV�� PLQHV� DQG� VXLFLGH� DWWDFNV�� (YHQ� WKH� QXPEHU� RI� FLYLOLDQV

NLOOHG�E\�WHUURULVWV�KDV�ULVHQ��IURP�����WR������7KHVH�ILJXUHV�VXJJHVW

WKDW�ZKDWHYHU�86�SUHVVXUH�WKHUH�KDV�EHHQ�RQ�3DNLVWDQ�WR�GH�HVFDODWH

FRQIOLFW�LQ�-	.�ZDV��DW�EHVW��RI�OLPLWHG�HIIHFW���

,I� 6ULQDJDU�� -DPPX� DQG� RWKHU� PDMRU� FLWLHV� LQ� WKH� 6WDWH� ZHUH

UHODWLYHO\�SHDFHIXO�GXULQJ�WKH�GLDORJXH�SURFHVV�LWVHOI��LW�LV�SRVVLEOH

WKDW� WKLV� GHFOLQH� LQ� YLROHQFH� ZDV� URRWHG� LQ� EURDG� SROLWLFDO� DQG

GLSORPDWLF�REMHFWLYHV��3DNLVWDQ�PD\�KDYH�ZLVKHG�WR�VKRZ�WKH�86�WKDW

LW� KDG� ZRUNHG� WR� UHVWULFW� LQILOWUDWLRQ�� DQG� WKDW� SUHVVXUH� KDG� EHHQ

DSSOLHG� WR� VXVWDLQ� WKH� GLDORJXH� SURFHVV�� 7KH� -	.� &ULPLQDO

,QYHVWLJDWLRQ� 'HSDUWPHQW©V� IRUWQLJKWO\� ILJXUHV� VXJJHVW� DQRWKHU

SODXVLEOH� H[SODQDWLRQ�� WHUURULVWV� KDYH� EHHQ� HOLPLQDWHG� LQ� QXPEHUV

XQSUHFHGHQWHG� LQ� UHFHQW� \HDUV�� ���� WHUURULVWV�� DOPRVW� HTXDO� WR� WKH

QXPEHUV�EHOLHYHG�WR�KDYH�HQWHUHG��KDYH�EHHQ�UHSRUWHG�NLOOHG�LQ�WKH

ILUVW�ILYH�PRQWKV�RI�������XS�IURP�����IURP�-DQXDU\�WR�0D\������

(YHQ� PRUH� VXUSULVLQJ�� WKH� UDWLR� RI� VHFXULW\� SHUVRQQHO� NLOOHG� WR

WHUURULVWV�NLOOHG��ZKLFK�GLSSHG�WR�DQ�XQDFFHSWDEOH��������LQ�$XJXVW

������KDV�DOVR�ULVHQ��7KHVH�LQFUHDVHV�DUH�VXUSULVLQJ��VLQFH�$UP\�XQLWV

DUH�SHUFHLYHG�DV�KDYLQJ�EHHQ� IRFXVVHG� LQ�GHIHQVLYH�SRVWXUHV�VLQFH

ILGD\HHQ��VXLFLGH��DWWDFNV�FRPPHQFHG�

6HYHUDO� IDFWRUV� DSSHDU� WR� KDYH� OHG� WR� WKH� WXUQ�DURXQG�� EXW� LW

ZRXOG�EH�FKXUOLVK�QRW�WR�QRWH�WKDW�WURRSV�XQGHU�WKH�FRPPDQG�RI�WKH

��� &RUSV�� KHDGTXDUWHUHG� DW� 8GKDPSXU�� DSSHDU� WR� KDYH� SHUIRUPHG

H[FHSWLRQDOO\�ZHOO��DORQJ�ZLWK�SDUDPLOLWDU\�IRUFH�SHUVRQQHO�DQG�WKH

-	.�3ROLFH©V�6SHFLDO�2SHUDWLRQV�*URXS��62*���6RPH�����WHUURULVWV�

DOPRVW� KDOI� WKH� QXPEHU� NLOOHG� WKLV� \HDU�� KDYH� EHHQ� HOLPLQDWHG� LQ

-DPPX��D�UHYHUVDO�RI�WKH�XVXDO�SDWWHUQ��,Q�JHQHUDO��ERWK�WKH����&RUSV

DW� 6ULQDJDU� DQG� WKH� ���&RUSV� DSSHDU� WR� KDYH� VHWWOHG� LQWR� FRXQWHU�

WHUURULVW�RSHUDWLRQV�DJDLQ��DIWHU�WKH�HQRUPRXV�GLVUXSWLRQ�FDXVHG�E\

�����������������������������������������������������
��� 7KLV�DQG�VXEVHTXHQW�GDWD�GHULYHG�IURP�&ULPLQDO�,QYHVWLJDWLRQ�'HSDUWPHQW��-DPPX

	�.DVKPLU�3ROLFH��)RUWQLJKWO\�5HYLHZ�RI�0LOLWDQW�9LROHQFH��VHFRQG�IRUWQLJKW��-XQH

������ILUVW�IRUWQLJKW��-XQH�������ILUVW�IRUWQLJKW��0D\�������DQG�IURP�RWKHU�VRXUFHV�
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7DEOH� ��� 7UDQVERUGHU� ,QILOWUDWLRQ�� ����� �� ����� �0D\�

<HDU 3URYLQFH 2ULJLQ -DQ )HE 0DU $SU 0D\ -XQ -O\ $XJ 6HS 2FW 1RY 'HF 7RWDO

���� .DVKPLU )RUHLJQ ��� �� ��� ��� �� �� �� ��� �� �� �� ��� ����

/RFDO �� �� ��� ��� �� �� ��� ��� ��� ��� ��� ��� ����

-DPPX )RUHLJQ � � � �� � � � � � � � � ��

/RFDO �� � � �� � � � � � � � � ��

7RWDO ��� ��� ��� ��� ��� �� ��� ��� ��� ��� ��� ��� ����

���� .DVKPLU )RUHLJQ �� �� �� �� � ��� ��� ��� �� � �� � ���

/RFDO �� � ��� ��� �� ��� �� ��� �� �� �� � ���

-DPPX )RUHLJQ �� � � � �� � � � � � � � ��

/RFDO �� � � � �� � � � � � � � ��

7RWDO ��� �� ��� ��� �� ��� ��� ��� �� �� �� �� ����

���� .DVKPLU )RUHLJQ � �� ��� ��� �� ��� ��� �� �� �� � � ���

/RFDO �� � �� ��� �� �� �� �� �� �� � �� ���

-DPPX )RUHLJQ �� �� �� �� �� �� �� �� �� �� �� � ���

/RFDO �� �� �� �� �� �� �� �� �� � �� �� ���

7RWDO �� �� ��� ��� ��� ��� ��� ��� ��� ��� ��� �� ����

���� .DVKPLU )RUHLJQ � � �� ��� ��� ��� �� �� �� �� �� �� ����

/RFDO � �� �� �� ��� �� �� �� �� �� �� �� ���

-DPPX )RUHLJQ �� �� �� �� �� �� ��� �� �� �� �� �� ���

/RFDO �� �� �� �� �� �� �� �� �� �� �� �� ���

7RWDO �� �� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ����

���� .DVKPLU )RUHLJQ � � � � �� � � � � � � � ��

/RFDO �� � �� �� ��� � � � � � � � ���

-DPPX )RUHLJQ �� �� �� �� �� � � � � � � � ���

/RFDO �� �� �� �� �� � � � � � � � ���

7RWDO ��� �� �� ��� ��� � � � � � � � ���

6RXUFH��&RPSLOHG�E\�WKH�$XWKRU�IURP�0,��,%�DQG�6WDWH�,QWHOOLJHQFH�VRXUFHV
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��

7DEOH����7HUURULVP���UHODWHG�LQFLGHQWV��������������0D\

0RQWK <HDU 5HJLRQ $WWDFNV
RQ�6)V

6)V
.LOOHG

&LYLOLDQV
.LOOHG

7HUURULVWV
.LOOHG

7HUURULVWV
.LOOHG�3HU
6)�.LOOHG

7RWDO�9LROHQW

,QFLGHQWV

���� -DPPX ��� �� ��� ��� ���� ���

.DVKPLU ���� ��� ��� ���� ���� ����

7RWDO ���� ��� ��� ���� ���� ����

���� -DPPX ��� ��� ��� ��� ���� ���

.DVKPLU ��� ��� ��� ��� ���� ����

7RWDO ���� ��� ��� ���� ���� ����

���� -DPPX ��� ��� ��� ��� ���� ���

.DVKPLU ���� ��� ��� ��� ���� ����

7RWDO ���� ��� ��� ���� ���� ����

-DQ ���� -DPPX �� � �� �� ���� ��

.DVKPLU ��� �� �� �� ���� ���

7RWDO ��� �� �� �� ���� ���

)HE ���� -DPPX �� � �� �� ���� ��

.DVKPLU �� �� �� �� ���� ���

7RWDO ��� �� �� �� ���� ���

0DU ���� -DPPX �� � �� �� ���� ��

.DVKPLU �� � �� �� ����� ���

7RWDO �� �� �� ��� ���� ���

$SU ���� -DPPX �� �� �� �� ���� ��

.DVKPLU �� �� �� �� ���� ���

7RWDO ��� �� �� ��� ���� ���

0D\ ���� -DPPX �� �� �� ��� ����� ��

.DVKPLU �� �� �� �� ���� ���

7RWDO ��� �� �� ��� ���� ���

6RXUFH��&RPSLOHG�E\�WKH�$XWKRU�IURP�0,��,%�DQG�6WDWH�,QWHOOLJHQFH�VRXUFHV

6)V �6HFXULW\�)RUFHV
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WKH�.DUJLO�FRQIOLFW��/LHXWHQDQW�*HQHUDO�-�5��0XNKHUMHH��DV�&KLHI�RI

6WDII�RI�WKH����&RUSV��ZKR�KDV�UHSODFHG�/LHXWHQDQW�*HQHUDO�.LVKDQ

3DO�DV�&RUSV�&RPPDQGHU��KDV�DOVR��SHUKDSV��KHOSHG�PDWWHUV��IRU�JROI

KDV� FRPH� WR� EH� FRQVLGHUDEO\� OHVV� FHQWUDO� WR� WKH� ,QGLDQ� $UP\©V

FRQFHUQV�VLQFH�KLV�DUULYDO�

6XVWDLQHG� PLOLWDU\� SUHVVXUH�� DQG� WKH� WZLQ� SURFHVVHV� RI

LGHRORJLFDO�DQG�SROLWLFDO�GLVLQWHJUDWLRQ�ZLWKLQ�WKH�+L]E��VXJJHVW�VRPH

IRUP� RI� GLDORJXH� FRXOG� HPHUJH� DJDLQ�� 3URSKHFLHV� RI� GRRP

QRWZLWKVWDQGLQJ��WKH�+L]E�KDV�GRQH�OLWWOH�WR�UHYLYH�KRVWLOLWLHV�DJDLQVW

WKH� ,QGLDQ� VWDWH� VLQFH� WKH� FHDVHILUH� FROODSVHG��0DQ\� DWWULEXWH� WKH

WHUULEOH�EODVW�RI�$XJXVW�����ZKLFK�FODLPHG�D�GR]HQ�OLYHV�LQFOXGLQJ

WKDW�RI�+LQGXVWDQ�7LPHV�SKRWRJUDSKHU�3UDGHHS�%KDWLD��WR�WKH�+L]E�

%XW�WKHUH�DUH�UHDVRQV�WR�EHOLHYH�WKDW�WKH�RUJDQLVDWLRQ�ZDV�QRW��LQ�IDFW�

LQYROYHG�� DQG� WKDW� WKH� EXON� RI� LWV� FDGUH� ZRXOG� VXSSRUW� IXUWKHU

GLDORJXH�� 7KH� ILUVW� FODLP� RI� UHVSRQVLELOLW\� IRU� WKH� DWWDFN�� LQ� IDFW�

FDPH� IURP� WKH� /H7�� DQG� D� UHSUHVHQWDWLYH� RI� WKH� RUJDQLVDWLRQ

GHVFULEHG�LQ�GHWDLO�WKH�FDU�XVHG�WR�FDUU\�RXW�WKH�DWWDFN��DQG�WKH�PRGH

RI� LWV� DFTXLVLWLRQ�� 7KH� +L]E� VXEVHTXHQWO\� WRRN� UHVSRQVLELOLW\�

SUHVXPDEO\�XQGHU�3DNLVWDQL�SUHVVXUH��ZKLOH�WKH�/H7�FRQGHPQHG�WKH

DFWLRQ��,W�ZDV�WKH�ILUVW�WLPH�WKDW�WKH�/DVKNDU�KDG�FRQGHPQHG�VXFK�D

WHUURULVW� VWULNH�� UHDVRQ� LQ� LWVHOI� IRU� VXVSLFLRQ� DERXW� WKH� ERPE©V

DXWKRUVKLS���

&OHDUO\�� WKHQ�� WKH� GLDORJXH� SURFHVV� KDV� FRPH� DW� D� WLPH� ZKHQ

3DNLVWDQ�FRQWLQXHV�WR�EH�HQJDJHG�LQ�D�IXOO�EORZQ�RIIHQVLYH�LQ�-	.�

QRWZLWKVWDQGLQJ� WKH� VXSSRVHG� 86� SUHVVXUHV� SODFHG� RQ� LW� WR� HQG

WHUURULVP�� ,W� ZLOO� RQO\� DOORZ� D� GLDORJXH� SURFHVV� WR� VXFFHHG� LI� WKH

RXWFRPH�RI�WKHVH�QHJRWLDWLRQV�ZLOO�EULQJ�DERXW�D�UHVROXWLRQ�WKDW�FDQ

EH�DGYHUWLVHG�DV�D�YLFWRU\��DOEHLW�D�TXDOLILHG�RQH��1R�UHDO�DWWHQWLRQ

KDV�EHHQ�SDLG� LQ�FULWLFDO�GLVFRXUVH� LQ� ,QGLD�DV� WR�ZKDW� VXFK�D�GHDO

PD\�EH��EXW� LWV� FRQWRXUV�QHHG� WR� LQIRUP�SXEOLF�GHEDWH� LI� SRWHQWLDO

GLVDVWHU�LQ�-	.�LV�WR�EH�DYHUWHG�

�����������������������������������������������������
��� 3UDYHHQ�6ZDPL��¦7HUURU�XQOLPLWHG©��RS��FLW�
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7KH�86�$SSURDFK��)O\LQJ�.LWHV

'HVSLWH� WKH� FRQWUDGLFWLRQV� UDLVHG� E\� WKH� +L]E©V� HIIRUWV� DW

EHJLQQLQJ�QHJRWLDWLRQV�ZLWK�WKH�&HQWUH�IRU�D�SHDFHIXO�UHVROXWLRQ�RI

WKH�.DVKPLU�LVVXH��DQG�WKHLU�GLVDVWURXV�RXWFRPH��WKH�TXHVWLRQV�WKDW

ZRXOG�DULVH�GXULQJ�WKH�FRXUVH�RI�DQ\�SUHVHQW�RU�IXWXUH�GLDORJXH�PLJKW

SURYH�PRUH�SUREOHPDWLF�HYHQ�WKDQ�WKH�SURFHVV�RI�VHWWLQJ�LW�LQ�SOD\�

:KDW� FRXOG� WKH� +L]E� RU� 3DNLVWDQ� KRSH� WR� JDLQ� WKURXJK� HYHQWXDO

GLDORJXH"�$QG�ZKDW�FRXOG�,QGLD�RIIHU�WKHP"

0XFK� HVWDEOLVKPHQW� GHEDWH� RQ� -	.� LV� SUHPLVHG� RQ� WKH

DVVXPSWLRQ� WKDW� 86� SUHVVXUH� ZLOO� HYHQWXDOO\� FRPSHO� 3DNLVWDQ� WR

WHUPLQDWH�LWV�FDPSDLJQ�LQ�-	.��7KRVH�ZKR��DIWHU�3DQJORVV��EHOLHYH�DOO

WKDW�WKH�86�GRHV�LQ�WKH�UHJLRQ�LV�IRU�WKH�EHVW�ZRXOG�GR�ZHOO�WR�UHDG

$KPHG�5DVKLG
V� GHILQLWLYH� ERRN� RQ�$IJKDQLVWDQ��ZKLFK� KROGV� RXW

PRUH�WKDQ�D�IHZ�OHVVRQV�DERXW�MXVW�ZK\�IDU�ULJKW�WHUURULVP�H[LVWV�LQ

-	.����)HZ�RIILFLDOV�FDQ�SURYLGH�DQ\�UHDO�HYLGHQFH�LQ�VXSSRUW�RI�WKHLU

RSWLPLVP� DERXW� 86� LQLWLDWLYHV�� EXW� WKH� 86©� JURZLQJ� HFRQRPLF

LQWHUHVWV�LQ�,QGLD��DQG�LWV�QHHG�IRU�D�VWUDWHJLF�DOO\�DJDLQVW�&KLQD��DUH

IUHTXHQWO\�SURFODLPHG� WR�EH� ¨SURRI©��7KH� FODLP� UDLVHV� DW� OHDVW� WZR

LQWHUHVWLQJ�SUREOHPV��7KH�ILUVW�LV�ZKHWKHU�86�OHYHUDJH�RYHU�3DNLVWDQ

LV�� LQGHHG�� DV� VLJQLILFDQW� DV� LV� ZLGHO\� DVVXPHG�� $OWKRXJK� WKH� 86

VXSSRUWHG�WKH�+L]E©V�FHDVHILUH��IRU�H[DPSOH��LW�ZDV�XQDEOH�WR�SUHVVXUH

WKH� 3DNLVWDQ� *RYHUQPHQW� LQWR� HQVXULQJ� WKH� DUUDQJHPHQW� ZDV

VXVWDLQHG��0RUH�LPSRUWDQW��LW�DFFHSWV�86�FODLPV�WR�EH�D�EHQHYROHQW

SHDFHPDNHU�LQ�D�WURXEOHG�VXE�FRQWLQHQW�DW�IDFH�YDOXH�

86�RIILFLDOV�WKHPVHOYHV�KDYH�EHHQ�PRUH�FDQGLG�DERXW�MXVW�ZKDW

WKHLU�REMHFWLYHV�DUH��,Q�D�UHFHQW�LQWHUYLHZ��0LFKDHO�6KHHKDQ��WKH�FR�

RUGLQDWRU�IRU�FRXQWHU�WHUURULVP�DW�WKH�86�6WDWH�'HSDUWPHQW��PDGH�LW

FOHDU�WKDW�
86�LQWHUHVWV
��QRW�,QGLD©V�SUREOHPV��FRQWLQXHG�WR�VKDSH�LWV

SROLF\�RQ�6RXWK�$VLD��$VNHG�DERXW�WKH�86�*RYHUQPHQW©V�IDLOXUH�WR

GHFODUH� 0DVRRG� $]KDU©V� +DUNDW�XO�0XMDKLGHHQ� >+X0@� D� WHUURULVW

RUJDQLVDWLRQ��6KHHKDQ�UHSOLHG�

����ZH©YH�DVNHG�WKH�JRYHUQPHQW�RI�3DNLVWDQ�WR�PDNH�VXUH�WKH\�KDYH

QR� OLQNV� WR� WKDW�RUJDQLVDWLRQ��7KH\�KDYH�DVVXUHG�XV� WKH\�GR�QRW�

:H� KDYH� H[SUHVVHG� FRQFHUQV� DERXW� WHUURULVWV� SDVVLQJ� WKURXJK

3DNLVWDQ��$QG�3DNLVWDQ�� LQ� WKH� SDVW�� KDV� FR�RSHUDWHG�ZLWK� XV� RQ

�����������������������������������������������������
��� 5DVKLG�$KPHG��7DOLEDQ��0LOLWDQW�,VODP��2LO�DQG�)XQGDPHQWDOLVP�LQ�&HQWUDO�$VLD�

1HZ�+DYHQ�<DOH�8QLYHUVLW\�3UHVV�������
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VHL]LQJ�WHUURULVWV�DQG�VHQGLQJ�WKHP�EDFN�WR�MXVWLFH�WR�WKH�86�DQG

RWKHU�SODFHV��7KHLU�FR�RSHUDWLRQ�KDV�EHHQ�JRRG�DQG�KDV�EHHQ�ZHOO

GRFXPHQWHG�� 2Q� WKH� RWKHU� KDQG�� ZH� DUH� FRQFHUQHG� DERXW� WKRVH

SHRSOH�WKDW�SDVV�WKURXJK�WKHUH��:H�DUH�ZRUNLQJ�ZLWK�WKHP�WR�PDNH

VXUH�WKH\�FDQ�WLJKWHQ�GRZQ�RQ�WKDW�
��

+DG�D�86�DLUOLQHU�EHHQ�KLMDFNHG� WR�+DYDQD�� DQG� WKH�SULQFLSDO

DUFKLWHFW�RI�WKH�FULPH�JRQH�RQ�WR�VHW�XS�D�QHZ�WHUURULVW�RUJDQLVDWLRQ

ZLWK�RIILFHV�LQ�%DJKGDG��6KHHKDQ©V�UHDFWLRQV�ZRXOG�KDYH�GRXEWOHVV

EHHQ� DOWRJHWKHU� GLIIHUHQW��:KDW� LV� LPSRUWDQW� LV� WKDW� WKH� LQWHUYLHZ

PDNHV�LW�FOHDU�WKDW�WKH�86©�SHUFHSWLRQV�RI�LWV�
UHDO�LQWHUHVWV
�FRQFHLYH

RI�FRQWLQXLQJ�FR�RSHUDWLRQ�ZLWK�3DNLVWDQ��DUJXDEO\�WR�FRPEDW�WKH�IDU�

ULJKW� ,VODPLF� UHVXUJHQFH� LQ� WKH� UHJLRQ�� &RQVHUYDWLYH� :HVW� $VLDQ

VWDWHV��IRU�WKHLU�SDUW��KDYH�OLWWOH�RU�QR�UHDVRQ�WR�VHHN�DQ�HQG�WR�IDU�

ULJKW�WHUURULVP�LQ�3DNLVWDQ��IRU�LW�ZRXOG�IRUFH�WKHP�WR�HQJDJH�ZLWK�WKH

ZHOWHU�RI�GLVVLGHQWV�QRZ�EXV\�ZLWK�DFWLYLWLHV�DW�D�VDIH�GLVWDQFH�IURP

KRPH��$QG�3DNLVWDQ��PRVW� FHUWDLQO\�� VLPSO\� FDQQRW� ULVN� D� WXUQLQJ

LQZDUGV�RI�WKH�PXOWLSOLFLW\�RI�RUJDQLVDWLRQV�IRUPHG�LQ�WKH�FRXUVH�RI

WKH�86©�ZDU�DJDLQVW�WKH�6RYLHW�8QLRQ�LQ�$IJKDQLVWDQ��4XLWH�FOHDUO\�

PRUHRYHU��WKH�86�KDV�QR�LPPHGLDWH�LQWHUHVW�LQ�IRUFLQJ�D�GHDO�RQ�-	.

WKDW�ZRXOG�ZHDNHQ�WKH�SRVLWLRQ�RI�HLWKHU�*HQHUDO�3HUYH]�0XVKDUUDI�

RU�RI�DQ\�VXFFHVVRU�UHJLPH��,QGHHG��LQIOXHQWLDO�86�DQDO\VWV�EHOLHYH

FRQFHVVLRQV� RQ� -	.� DUH� LQ� ,QGLD©V� RZQ� LQWHUHVWV�� /DVW� \HDU�� WKH

6WLPVRQ� &HQWUH©V� 0LFKDHO� .UHSRQ� DUJXHG� WKDW� ¦,QGLD©V� .DVKPLU

SROLF\�KDV�EHHQ�SUHGLFDWHG�RQ�WKH�SDVVDJH�RI�WLPH�WKHRU\��DQG�OLPLWHG

WR� FRXQWHU�LQVXUJHQF\� RSHUDWLRQV���� 7KH� TXHVWLRQ� WKDW� QHHGV� WR� EH

DVNHG�LV�ZKHWKHU�RU�QRW�WKLV�LV�ZRUNLQJ�LQ�,QGLD©V�IDYRXU��EHFDXVH�DV

WLPH�SDVVHV��3DNLVWDQ�LV�EHFRPLQJ�ZHDNHU�§ ��

:KDW��WKHQ��GRHV�WKH�86�VHH�DV�D�YLDEOH�IXWXUH�GLVSHQVDWLRQ�LQ

-	."�$OWKRXJK�WKH�RQH�ODUJH�NLWH�IO\LQJ�LQ�WKH�VN\�KDV�QR�RIILFLDO

HQGRUVHPHQW�� LW� LV� GLIILFXOW� WR�PLVV� MXVW� ZKR� LV� KROGLQJ� RQ� WR� WKH

VWULQJ��2Q�0DUFK����&KLHI�0LQLVWHU�)DURRT�$EGXOODK�DQG�D�JURXS�RI

KLV�WRS�&DELQHW�FROOHDJXHV�KHOG�D�FORVHG�GRRU�PHHWLQJ�ZLWK�)DURRT

.DWKZDUL�� D�8QLWHG�6WDWHV�EDVHG� VHFHVVLRQLVW� OHDGHU�� 7KH�PHHWLQJ�

KHOG�DW�WKH�6HFUHWDULDW�LQ�-DPPX��DSSHDUV�WR�EH�MXVW�SDUW�RI�D�ODUJHU

86�VSRQVRUHG� FRYHUW� GLDORJXH� RQ� -	.�� ,QGHHG�� WKHUH� LV� JURZLQJ

�����������������������������������������������������
��� 6XPDQWD�&KDWWHUMHH��¦:H©UH�UHYLHZLQJ�LI�/DVKNDU�FDQ�EH�QDPHG�D�IRUHLJQ�WHUURULVW

HQWLW\§��2XWORRN��1HZ�'HOKL��$XJXVW����������
��� ,QWHUYLHZ�LQ�,QGLDQ�([SUHVV��1HZ�'HOKL��1RYHPEHU����������
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HYLGHQFH� WKDW� WKH� %-3�OHG� FRDOLWLRQ� JRYHUQPHQW� LQ� 1HZ� 'HOKL� LV

FRPSOLFLW�LQ�WKLV�GLDORJXH��ZKLFK�FRXOG�OHDG�WR�D�YLROHQW�FRPPXQDO

VXQGHULQJ�RI�WKH�6WDWH���

.DWKZDUL�KHDGV�WKH�.DVKPLU�6WXG\�*URXS�>.6*@��DQ�LQIOXHQWLDO

1HZ�<RUN�WKLQN�WDQN�ZKLFK�KDV�EHHQ�DGYRFDWLQJ�WKH�FUHDWLRQ�RI�DQ

LQGHSHQGHQW�6WDWH�FDUYHG�RXW�RI�WKH�0XVOLP�PDMRULW\�DUHDV�RI�-	.�

7KH� RZQHU� RI� (WKDQ� $OOHQ�� DQ� XSPDUNHW� IXUQLWXUH� FRQFHUQ� ZKLFK

LQFOXGHV�WKH�:KLWH�+RXVH�DPRQJ�LWV�FOLHQWV��.DWKZDUL
V�DVVRFLDWHV�LQ

WKH� .6*� KDYH� LQFOXGHG� LQIOXHQWLDO� ,QGLDQ� HVWDEOLVKPHQW� ILJXUHV�

QRWDEO\� IRUPHU� )RUHLJQ� 6HFUHWDU\� 6�.�� 6LQJK� DQG� UHWLUHG� 9LFH

$GPLUDO�.�.��1D\\DU��7KH�IXUQLWXUH�W\FRRQ�ZDV�HDUOLHU�EODFNOLVWHG�E\

VXFFHVVLYH� ,QGLDQ� JRYHUQPHQWV�� RQ� RQH� RFFDVLRQ� EHLQJ� GHQLHG

SHUPLVVLRQ�WR�YLVLW�D�VHULRXVO\�LOO�UHODWLYH��6KRUWO\�DIWHU�WKH�VHFRQG

%-3�OHG�FRDOLWLRQ�FDPH�WR�SRZHU�LQ�������KRZHYHU��KH�ZDV�TXLHWO\

JUDQWHG�D�YLVD��

,WV� VWLOO� XQFOHDU� DW� ZKRVH� LQLWLDWLYH� WKH� YLVD� ZDV� JUDQWHG�� EXW

.DWKZDUL�DUULYHG�LQ�1HZ�'HOKL�LQ�0DUFK�������FDUU\LQJ�D�VHULHV�RI

SURSRVDOV�IRU�WKH�FUHDWLRQ�RI�DQ�LQGHSHQGHQW�.DVKPLUL�6WDWH��2Q�WKLV

ILUVW� YLVLW�� .DWKZDUL� PHW� ZKDW� RQH� VHQLRU� LQWHOOLJHQFH� RIILFLDO

GHVFULEHV�DV�D�¦ZKR
V�ZKR�RI�WKH�%-3�HVWDEOLVKPHQW§��.DWKZDUL�DOVR

DSSHDUV�WR�KDYH�YLVLWHG�-DPPX�DQG�6ULQDJDU��VWD\LQJ�DW�WKH�KRPH�RI

D�WRS�1DWLRQDO�&RQIHUHQFH�SROLWLFLDQ��3XEOLF�GLVFORVXUH�RI�.DWKZDUL
V

SURSRVDOV�SURYRNHG�D�PLQRU�VWRUP��1RQHWKHOHVV��.DWKZDUL� VHHPHG

HQFRXUDJHG� HQRXJK� WR� SXVK� DKHDG� ZLWK� D� QHZ� YHUVLRQ� RI� KLV

EOXHSULQW��.DVKPLU��$�:D\�)RUZDUG��,Q�6HSWHPEHU��������WKH�IUHVK

YHUVLRQ� RI� WKH� GRFXPHQW� ZDV� ILQDOLVHG� DIWHU�� LWV� SUHIDFH� UHFRUGV�

UHFHLYLQJ� UHDFWLRQV� IURP� �*RYHUQPHQW� RIILFLDOV� LQ� ,QGLD� DQG

3DNLVWDQ��� 7KH� QHZ� GRFXPHQW�ZDV� HYHQ�PRUH� GLVWXUELQJ� WKDQ� WKH

ILUVW��$W�OHDVW�RQH�.6*�PHPEHU��WKH�8QLYHUVLW\�RI�6RXWK�&DUROLQD
V

5REHUW�:LUVLQJ��UHIXVHG�HYHQ�WR�SDUWLFLSDWH�LQ�WKH�GLVFXVVLRQV��%XW

WKH�%-3��LW�QRZ�DSSHDUV��ZDVQ
W�ZKROO\�XQKDSS\�ZLWK�WKH�GLUHFWLRQ

.DWKZDUL�ZDV�SURFHHGLQJ�LQ�

.DVKPLU��$�:D\�)RUZDUG�RXWOLQHV�ILYH�SURSRVDOV�IRU�WKH�FUHDWLRQ

RI� HLWKHU� RQH� RU� WZR� QHZ�6WDWHV��ZKLFK�ZRXOG� WRJHWKHU� FRQVWLWXWH

ZKDW�LV�GHVFULEHG�LQ�VRPHZKDW�RSDTXH�IDVKLRQ�DV�D�¦VRYHUHLJQ�HQWLW\

EXW�RQH�ZLWKRXW�DQ�LQWHUQDWLRQDO�SHUVRQDOLW\§��

�����������������������������������������������������
��� 3UDYHHQ�6ZDPL��¦$�GLYLVLYH�DJHQGD§��)URQWOLQH��$SULO����������
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7KH� QHZ� HQWLW\� ZRXOG� KDYH� LWV� RZQ� VHFXODU�� GHPRFUDWLF

FRQVWLWXWLRQ�� DV� ZHOO� DV� LWV� RZQ� FLWL]HQVKLS�� IODJ� DQG� D

OHJLVODWXUH�ZKLFK�ZRXOG�OHJLVODWH�RQ�DOO�PDWWHUV�RWKHU�WKDQ

GHIHQFH� DQG� IRUHLJQ� DIIDLUV�� ,QGLD� DQG� 3DNLVWDQ�ZRXOG� EH

UHVSRQVLEOH� IRU� WKH�GHIHQFH�RI� WKH�.DVKPLUL� HQWLW\��ZKLFK

ZRXOG� LWVHOI� PDLQWDLQ� SROLFH� DQG� JHQGDUPH� IRUFHV� IRU

LQWHUQDO�ODZ�DQG�RUGHU�SXUSRVHV��,QGLD�DQG�3DNLVWDQ�ZRXOG

EH� H[SHFWHG� WR� ZRUN� RXW� ILQDQFLDO� DUUDQJHPHQWV� IRU� WKH

.DVKPLUL� HQWLW\�� ZKLFK� FRXOG� LQFOXGH� D� FXUUHQF\� RI� LWV

RZQ���

)RXU� RI� WKH� ILYH� SRVVLEOH� .DVKPLUL� HQWLWLHV� WKDW� WKH� .6*

GLVFXVVHV�LQYROYH�WZR�VHSDUDWH�6WDWHV�RQ�HLWKHU�VLGH�RI�WKH�/R&��DQG

WHUULWRULDO� H[FKDQJHV� EHWZHHQ� ,QGLD� DQG� 3DNLVWDQ�� %XW� WKH� ILIWK

.DVKPLUL�HQWLW\�RXWOLQHG� LQ�.DVKPLU��$�:D\�)RUZDUG��RI�D� VLQJOH

6WDWH�RQ�WKH�,QGLDQ�VLGH�RI�WKH�/LQH�RI�&RQWURO��LV�WKH�PRVW�LQWHUHVWLQJ

RI�WKH�SURSRVDOV��3UHPLVHG�RQ�WKH�DVVXPSWLRQ�WKDW�3DNLVWDQ�ZRXOG�EH

XQZLOOLQJ�WR�DOORZ�WKH�FUHDWLRQ�RI�D�QHZ�HQWLW\�RQ�LWV�VLGH�RI�WKH�/R&

��DOWKRXJK�WKHUH�LV�QR�GLVFXVVLRQ�RI�ZKDW�ZRXOG�KDSSHQ�LI�,QGLD�ZHUH

WR�EH�VLPLODUO\�GLVLQFOLQHG� �� WKH�QHZ�6WDWH�ZRXOG�FRPH� LQWR�EHLQJ

DIWHU� D� VHULHV� RI� WHKVLO�OHYHO� UHIHUHQGXPV�� $OO� WKH� GLVWULFWV� RI� WKH

.DVKPLU� 9DOOH\�� WKH� GLVWULFWV� RI� .DUJLO� DQG� 'RGD�� WKUHH� QRUWKHUQ

WHKVLOV� RI�5DMRXUL� DQG�RQH� WHKVLO� RI�8GKDPSXU�� WKH�.6*�EHOLHYHV�

ZRXOG�FKRRVH�WR�MRLQ�WKH�QHZ�.DVKPLUL�6WDWH�

7KH�.6*�UHSRUW�DWWHPSWV��VRPHZKDW�GHVSHUDWHO\��WR�SURYH�WKDW

LWV� DVVXPSWLRQV� DUH� QRW� EDVHG� RQ� FRPPXQDO� JURXQGV�� ¦$OO� WKHVH

DUHDV§�� LW� DUJXHV�� ¦DUH� LPEXHG� ZLWK� .DVKPLUL\DW�� WKH� FXOWXUDO

WUDGLWLRQV�RI�WKH�9DOH�RI�.DVKPLU��DQG���RU�LQWHUDFW�H[WHQVLYHO\�ZLWK

.DVKPLUL�VSHDNLQJ�SHRSOH§����%XW�WKLV�DUJXPHQW�LV�SDWHQWO\�VSXULRXV�

IRU�VHYHUDO�RI�WKHVH�DUHDV�DOVR�LQWHUDFW�VLPLODUO\�ZLWK�SHRSOHV�ZKR�GR

QRW�VSHDN�.DVKPLUL��7KHUH�LV�QR�H[SODQDWLRQ��IRU�H[DPSOH��RI�ZK\�WKH

OLQJXLVWLF�� FXOWXUDO� DQG� WUDGH� OLQNDJHV� WKH� WKUHH� QRUWKHUQ�0XVOLP�

PDMRULW\� WHKVLOV� RI�5DMRXUL� GLVWULFW�ZLWK� WKH� WKUHH� VRXWKHUQ�+LQGX�

PDMRULW\�WHKVLOV�DUH�RI�DQ\�OHVV�VLJQLILFDQFH�WKDQ�WKRVH�WKH\�KDYH�ZLWK

WKH�.DVKPLU�UHJLRQ��1RU�LV�LW�PDGH�FOHDU�ZKDW�OLQJXLVWLF�DIILOLDWLRQ�WKH

WHKVLOV� RI� .DUQDK� DQG�8UL� LQ� .DVKPLU�� ZKHUH� MXVW� ����� DQG� ���

�����������������������������������������������������
��� .DVKPLU�6WXG\�*URXS��.DVKPLU��$�:D\�)RUZDUG��/LYLQJVWRQ��1HZ�<RUN�

'HFHPEHU����������S����
��� ,ELG���S����
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RI� WKH�SRSXODWLRQ�ZHUH�UHFRUGHG�DV�.DVKPLUL�VSHDNHUV� LQ� WKH�����

FHQVXV��WKH�ODVW�FDUULHG�RXW�LQ�WKH�6WDWH��PLJKW�KDYH�ZLWK�WKH�9DOOH\�

6LPLODUO\�� ZKLOH� 5DPEDQ� DQG� %KDGHUZDK� WHKVLOV� LQ� 'RGD� DUH� QRW

.DVKPLUL�VSHDNLQJ� DQG� SULQFLSDOO\� WUDGH� ZLWK� -DPPX�� WKH� .6*

SURSRVDOV�PDNH�WKH�D�SULRUL�DVVXPSWLRQ�WKDW�WKH\�ZRXOG�YRWH�WR�MRLQ

WKH� QHZ� 6WDWH�� ,QGHHG�� WKHVH� WHKVLOV� KDYH� UHFRUGHG� VRPH� RI� WKH

KLJKHVW�YRWHU�WXUQRXWV�LQ�VXFFHVVLYH�HOHFWLRQV�VLQFH�������VXJJHVWLQJ

WKHLU�UHVLGHQWV�KDYH�OLWWOH�V\PSDWK\�IRU�WKH�.DVKPLU�9DOOH\�FHQWUHG

VHFHVVLRQLVW�SROLWLFV�

7KH�1DWLRQDO�&RQIHUHQFH©V�RZQ�SURSRVDOV�IRU�-	.©V�IXWXUH�KDYH

VWULNLQJ� VLPLODULWLHV� ZLWK� WKRVH� WKH� .6*� KDV� IORDWHG�� 7KH

FRQWURYHUVLDO�UHSRUW�RI�WKH�5HJLRQDO�$XWRQRP\�&RPPLWWHH�>5$&@�

WDEOHG� LQ� WKH� -	.�$VVHPEO\� ODVW� \HDU�� DQG� QRZ� LQ� WKH� SURFHVV� RI

EHLQJ� LPSOHPHQWHG�� EHDUV� VWULNLQJ� VLPLODULWLHV� ZLWK� WKH� .6*

SURSRVDOV�����0XVOLP�PDMRULW\�5DMRXUL�DQG�3RRQFK�DUH�VFKHGXOHG�WR

EH�FXW�DZD\�IURP�WKH�-DPPX�UHJLRQ�DV�D�ZKROH��DQG�UHFDVW�DV�D�QHZ

3LU�3DQMDO�3URYLQFH��7KH�VLQJOH�GLVWULFWV�RI�%XGGKLVW�PDMRULW\�/HK�DQG

0XVOLP�PDMRULW\� /HK�� WRR�� ZLOO� EH� VXQGHUHG� IURP� HDFK� RWKHU� DQG

EHFRPH�QHZ�SURYLQFHV���,Q�VRPH�FDVHV��WKH�5$&�5HSRUW�DQG�WKH�.6*

SURSRVDOV�PLUURU�HDFK�RWKHU�GRZQ�WR�WKH�VPDOOHVW�GHWDLO��)RU�H[DPSOH�

.DVKPLU�� $� :D\� )RUZDUG� UHIHUV� WR� WKH� LQFOXVLRQ� RI� D� *RRO�

*XODEJDUK�WHKVLO�LQ�WKH�QHZ�VWDWH��7KHUH�LV��LQ�IDFW��QR�VXFK� WHKVLO��

*RRO� DQG�*XODEJDUK�ZHUH� SDUWV� RI� WKH� WHKVLO� RI�0DKRUH�� WKH� VROH

0XVOLP�PDMRULW\� WHKVLO� RI� 8GKDPSXU� GLVWULFW�� XQWLO� ������ *RRO

VXEVHTXHQWO\�EHFDPH�D�VHSDUDWH�WHKVLO��%XW�WKH�SURSRVDO�IRU�0DKRUH
V

VXQGHULQJ�IURP�8GKDPSXU�DQG�LQFOXVLRQ�LQ�WKH�&KHQDE�SURYLQFH�ZDV

ILUVW�PDGH�LQ�WKH�5$&�5HSRUW��$FFRUGLQJ�WR�WKH�5$&�SODQ��DV�LQ�WKH

.6*�SURSRVDOV��0DKRUH�ZRXOG� IRUP�SDUW�RI� WKH�&KHQDE�SURYLQFH�

ZKLOH� 8GKDPSXU� ZRXOG� EH� LQFRUSRUDWHG� LQ� WKH� +LQGX�PDMRULW\

-DPPX�SURYLQFH�

$V�VLJQLILFDQW��$EGXOODK©V�PD[LPDOLVW�GHPDQGV�IRU�DXWRQRP\�IRU

-	.�GRYHWDLO�ZLWK�WKH�.6*
V�IRUPXODWLRQ�RI�D�TXDVL�VRYHUHLJQ�6WDWH�

�7KH�UHSRUW�RI�WKH�6WDWH�$XWRQRP\�&RPPLVVLRQ�>6$&@��DGRSWHG�E\

WKH� -	.�/HJLVODWLYH�$VVHPEO\�HDUOLHU� WKLV�\HDU��ZRXOG� OHDYH�1HZ

'HOKL� ZLWK� QR� SRZHUV� RWKHU� WKDQ� WKH� PDQDJHPHQW� RI� GHIHQFH�

H[WHUQDO� DIIDLUV� DQG� FRPPXQLFDWLRQV�� )XQGDPHQWDO� ULJKWV� LQ� WKH

�����������������������������������������������������
��� -DPPX�	�.DVKPLU�/HJLVODWLYH�$VVHPEO\��5HJLRQDO�$XWRQRP\�&RPPLWWHH�5HSRUW�

-DPPX��$SULO����������
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8QLRQ�&RQVWLWXWLRQ��IRU�H[DPSOH��ZRXOG�QR�ORQJHU�DSSO\�WR�-	.�LI

WKH�6$&�KDV�LWV�ZD\��7KH\�ZRXOG�KDYH�WR�EH�VXEVWLWXWHG�E\�D�VHSDUDWH

FKDSWHU�RQ�IXQGDPHQWDO�ULJKWV�LQ�WKH�-	.�&RQVWLWXWLRQ��ZKLFK�QRZ

FRQWDLQV� RQO\� GLUHFWLYH� SULQFLSOHV�� 7KH� 6XSUHPH� &RXUW©V� DQG� WKH

QDWLRQDO�(OHFWLRQ�&RPPLVVLRQ
V�MXULVGLFWLRQ�LQ�-	.�ZRXOG�DOVR�HQG�

DQG� WKH� 6WDWH� (OHFWLRQ� &RPPLVVLRQ� ZRXOG� FRQGXFW� SROOV� LQ� WKH

6WDWH���� :KLOH� WKH� 1DWLRQDO� &RQIHUHQFH©V� GHPDQGV� IRU� JUHDWHU

DXWRQRP\�DUHQ©W�LQ�WKHPVHOYHV�GLVWXUELQJ��WKH�FRQWH[W�LQ�ZKLFK�WKH\

KDYH� EHHQ� PDGH� DQG� WKHLU� FKDUDFWHU� PRVW� FHUWDLQO\� LV�� 7KH� 86©

HQWKXVLDVWLF� HQGRUVHPHQW�RI� WKH�DXWRQRP\� UHSRUW� JLYHV� HYHQ�PRUH

UHDVRQ� WR� EHOLHYH� LW� VHHV� VRPH� YDULDQW� RI� WKH� .6*� SODQ� DV� WKH

HYHQWXDO�VROXWLRQ�WR�WKH�.DVKPLU�SUREOHP�

7RZDUGV�3DUWLWLRQ"

6HFHVVLRQLVW�OHDGHUV�KDYH�EHHQ�RIIHULQJ�WR�UHVXPH�GLDORJXH�ZLWK

WKH�8QLRQ�*RYHUQPHQW�� DOWKRXJK� WKH� WHUPV� WKH\� KDYH� VHW� IRUZDUG

KDYH�EHHQ�VRPHZKDW�FRQIXVHG��7KH�+L]E©V�<XVXI�6KDK��IRU�H[DPSOH�

DQQRXQFHG�RQ�$XJXVW�����������WKDW�KLV�RUJDQLVDWLRQ�ZDV�ZLOOLQJ�WR

UHRSHQ�WDONV�LI�,QGLD�DJUHHG�WKDW�.DVKPLU�ZDV�D�¦GLVSXWHG�WHUULWRU\§�

DQG�LI�3DNLVWDQ�ZDV�LQFOXGHG�LQ�WKH�GLDORJXH� ���7ZR�GD\V�HDUOLHU��WKH

+L]E©V�RZQ�FKRVHQ�LQWHUORFXWHU��4XUHLVKL��KDG�VXJJHVWHG�HYHQ�VRIWHU

WHUPV�� VD\LQJ� KH� ZDV� KRSHIXO� WKH� WHUURULVW� JURXS� ZRXOG� DOORZ

3DNLVWDQ� WR� EH� LQYROYHG� DW� D� ODWHU� VWDJH�� 7KLV�� LQ� WXUQ�� SURYRNHG

YLROHQW�FULWLFLVP�IURP�<XVXI�6KDK��ZKR�VRPHZKDW�SHFXOLDUO\�ZDUQHG

,QGLD�WKDW�¦.DUJLO�ZDV�QRW�RXW�RI�RXU�UHDFK§� ���7KH�$3+&�FKDLUPDQ�

*KDQL�%KDW��IRU�KLV�SDUW��KDV�SURSRVHG�VHWWLQJ�XS�VHSDUDWH�WHDPV�WR

QHJRWLDWH� ZLWK� ,QGLD� DQG� 3DNLVWDQ� WR� UHVROYH� WKH� LPEURJOLR� ��

8QIRUWXQDWHO\��<XVXI�6KDK�KLPVHOI�DSSHDUV�WR�KDYH�OLWWOH�IDLWK�LQ�WKH

$3+&©V� FUHGHQWLDOV�� ¦,VVXLQJ� VWDWHPHQWV� DQG� VKHGGLQJ� FURFRGLOH

WHDUV�DQG�YLVLWLQJ�WKH�IDPLOLHV�RI�PDUW\UV�ZLOO�QRW�VROYH�WKH�.DVKPLU

SUREOHP§��RQH�+L]E�VWDWHPHQW�SURFODLPHG�

,I� RXU� HOGHUV� >WKH� $3+&� OHDGHUV@� EHOLHYH� WKDW� RQO\� DQ� DUPHG

VWUXJJOH� ZLOO� OLEHUDWH� .DVKPLU� IURP� WKH� RFFXSDWLRQ� DQG� DQ

�����������������������������������������������������
��� ,ELG�
��� ¦6DODKXGGLQ�VHWV�IUHVK�WHUPV�IRU�UHVXPLQJ�WDONV§��7LPHV�RI�,QGLD��$XJXVW����������
��� %��0XUDOLGKDU�5HGG\��¦+L]E�DOOHJHV�¨YLVFLRXV�FDPSDLJQ©�E\�,QGLD§��+LQGX��$XJXVW

���������
��� ¦+XUUL\DW�FKLHI�RIIHUV�QHZ�IRUPXOD�IRU�.DVKPLU§��+LQGX��$XJXVW����������
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KRQRXUDEOH� VROXWLRQ� LV� SRVVLEOH� WKURXJK� PLOLWDQF\�� WKHQ� WKH\

VKRXOG�FRPH�LQ�WKH�IRUHIURQW�DQG�FRPPDQG�WKH�VWUXJJOH���,I�QRW�

WKH\�VKRXOG�DW�OHDVW�VHQG�WKHLU�ZDUGV�WR�MRLQ�PLOLWDQF\���

7KLV�GLVSXWDWLRQ�DPRQJ�VHFHVVLRQLVW�IRUPDWLRQV��LW�LV�SUREDEOH�

ZLOO�HYHQWXDOO\�UHVROYH�LWVHOI��7KH�TXHVWLRQ�WKDW�UHFXUV�LV��ZKDW�IRUP

ZLOO�IXWXUH�GLDORJXH�WDNH"�,Q�FRQFOXVLRQ��WKLV�SDSHU�DUJXHV�WKDW�WKH

PRVW�GLVWXUELQJ�RXWFRPH�RI�WKH�EUHDNGRZQ�RI�WDONV�ZLWK�WKH�+L]E�LV

WKDW�WKH\�ZLOO�KDYH�OHQW�ZHLJKW�WR�WKH�SURSRVDOV�RXWOLQHG�E\�WKH�.6*�

DQG� WDFLWO\� HQGRUVHG� E\� VHYHUDO� SROLWLFDO� ILJXUHV� LQ� WKH�6WDWH�� ,Q� D

ODUJHU� VHQVH�� WKH�+L]E�GLDORJXH�� SDVW� DQG�SRVVLEO\� IXWXUH��PDUNV� D

VKLIW�WR�WKH�5LJKW�RI�SROLWLFDO�GLVFRXUVH�RQ�-	.��D�SURFHVV�ZKLFK�KDV

EHHQ� DFFHOHUDWLQJ� VLQFH� WKH� 1DWLRQDO� 'HPRFUDWLF� $OOLDQFH

JRYHUQPHQW�FDPH�WR�SRZHU�

,W� LV� HYLGHQW� WKDW� IXUWKHU� GLDORJXH� ZLOO�� PRVW� FHUWDLQO\�� EH

LPSRVVLEOH�XQOHVV�WKH�REVWDFOHV�WKH�,QGLDQ�*RYHUQPHQW�LV�ZLOOLQJ�WR

FURVV��VR�WR�VSHDN��DUH�UDLVHG�KLJKHU��$W�WKH�RXWVHW��,QGLDQ�QHJRWLDWRUV

ZLOO� KDYH� WR� EH� SUHSDUHG� WR� FRQFHGH� WR� WKH� $3+&� GHPDQGV

DUWLFXODWHG� HDUOLHU� WKLV� VXPPHU�� RU� WR� WKH� +L]E
V�� $OWKRXJK� &KLHI

0LQLVWHU� $EGXOODK� KDV� EHHQ� ELWWHUO\� FULWLFLVLQJ� SODQV� WR� VXQGHU

-DPPX�DQG�/DGDNK�IURP�.DVKPLU��KH�KDV�VDLG�OLWWOH�RQ�SODQV�KLV�RZQ

*RYHUQPHQW� DXWKRUHG� WR� EULQJ� DERXW� SUHFLVHO\� WKH� VDPH� RXWFRPH�

$QG��DV�-	.�/DZ�0LQLVWHU�3�/��+DQGRR�UHFHQWO\�SRLQWHG�RXW��3ULPH

0LQLVWHU� 9DMSD\HH� KDV�� LQ� WXUQ�� VWXGLRXVO\� UHIXVHG� WR� UXOH� RXW� D

SDUWLWLRQ�RI�WKH�6WDWH��ZKLFK�ZRXOG�WKHQ�HQDEOH�WKH�JUDQW�RI�TXDVL�

LQGHSHQGHQFH�WR�.DVKPLU��7KDW�DQ\�VXFK�SDUWLWLRQ�ZRXOG�XQOHDVK�D

VFDOH�RI�YLROHQFH�WKDW�FRXOG�PDWFK�WKH�FDUQDJH�RI�,QGLD©V�3DUWLWLRQ�LQ

�����KDV�� E\� DQG� ODUJH�� QRW� GHWHUUHG� WKHVH� IOLJKWV� RI� IDQF\� LQ� DQ\

QRWLFHDEOH�PHDVXUH�

7KHUH�LV�OLWWOH�GRXEW�WKDW�GLDORJXH�ZLWK�WKH�+L]E�FRXOG�OHDG�WKH

FRPPXQDO�IDOOLQJ�DSDUW�RI�-	.�WR�JDWKHU�PRPHQWXP��(YHQWV�RQ�WKH

JURXQG��IRU�DW�OHDVW�WKH�ODVW�WZR�\HDUV��KDYH�FHUWDLQO\�EHHQ�HQJLQHHUHG

WR�EULQJ�DERXW�WKLV�NLQG�RI�FDODPLW\��$PRQJ�WKH�ODWHVW�H[DPSOHV�ZHUH

WKH� LQFLGHQWV� RI� -XO\� ���� ZKHQ� WKH� /HK� SURYLQFH� VDZ� LWV� ILUVW

FRPPXQDO� NLOOLQJV�� 7KUHH�%XGGKLVW�PRQNV�ZHUH� VKRW� GHDG� E\� WKH

/H7�DW�WKH�5DQJGXP�*RPSD�LQ�3DGDP��RQ�WKH�=DQVNDU�KHLJKWV��7KH

PXUGHUV� ZHUH� SUHFHGHG� E\� D� VHULHV� RI� %XGGKLVW�FKDXYLQLVW

�����������������������������������������������������
�� 1D]LU�0DVRRGL��¦3LFN�XS�WKH�JXQV�LI�\RX�GRQ©W�ZDQW�WDONV��+L]EXO�WR�+XUUL\DW§�

,QGLDQ�([SUHVV��$XJXVW����������
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PRELOLVDWLRQV� LQ� /HK�� SURWHVWLQJ� WKH� -	.�$VVHPEO\©V� GHPDQG� IRU

JUHDWHU� DXWRQRP\�� 2QH� OHDGLQJ� ILJXUH� LQ� WKH� SURWHVWV�� /DGDNK

%XGGKLVW� $VVRFLDWLRQ� �/%$�� 9LFH�3UHVLGHQW� 7VRQDP� *RPEX�

SURYRNHG�SURWHVWV�E\�0XVOLPV�DIWHU�KH�GHVFULEHG�WKH�4XUDQ�DV�¦MXVW

DQRWKHU�ERRN��QRW�RQH�GHVFHQGHG�IURP�WKH�VNLHV§��$OWKRXJK�*RPEX

DSRORJLVHG�IRU�KLV�VWDWHPHQW��DQG�ZDV�ODWHU�DUUHVWHG��WKH�GDPDJH�KDG

EHHQ� GRQH�� ,Q� SROLWLFDO� WHUPV�� ERWK� WKH� %XGGKLVW� DQWL�DXWRQRP\

DJLWDWLRQ� DQG� WKH� PRQNV©� NLOOLQJV� ZRUNHG� WR� GHHSHQ� WKH� ILVVXUHV

EHWZHHQ� /DGDNK� DQG� .DUJLO� DQG� EHWZHHQ� /DGDNK� DQG� .DVKPLU� ��

6XFK�D�VXQGHULQJ��VKRXOG�LW�FRPH�LQWR�EHLQJ��ZRXOG�EH�D�NH\�HOHPHQW

LQ�WKH�PDQ\�VFKHPHV�IRU�SDUWLWLRQ�RI�WKH�6WDWH�VHW�DIORDW�RYHU�WKH�ODVW

WZR�\HDUV�

0RUH�SUREOHPV�KDYH�DOVR�EHFRPH�HYLGHQW�LQ�-DPPX�LQ�WKH�ZDNH

RI� WKH�$XJXVW� ��PDVVDFUHV�� &XUIHZ� KDG� WR� EH� LPSRVHG� LQ� VHYHUDO

DUHDV�� DQG� RQO\� ILUP� SROLFH� DFWLRQ� SUHYHQWHG� FROOHFWLYH� UHSULVDOV

DJDLQVW�0XVOLPV�DIWHU� WZR�FRZV©�KHDGV�ZHUH�GLVFRYHUHG� LQ�5DQELU

6LQJK�3XUD����7KHVH�HYHQWV��UHDG�LQ�WKH�FRQWH[W�RI�WKH�0DUFK�PDVVDFUH

RI�6LNKV�DW�&KDWWLVLQJKSRUD��VXJJHVW�WKDW�-	.�LV�EHLQJ�JRDGHG�LQWR�D

FDODPLWRXV��IXOO�EORZQ�UHOLJLRXV�ZDU��3ROLWLFDO�ILJXUHV�RQ�WKH�+LQGX

5LJKW� KDYH� ORQJ� GHPDQGHG� WKH� VHSDUDWLRQ� RI� WKH� DUHD� IURP� WKH

.DVKPLU�YDOOH\��D�GHPDQG�WKDW�KDV�JDWKHUHG�PRPHQWXP�LQ�WKH�ZDNH

RI� WKH� -	.�$VVHPEO\©V� DXWRQRP\� UHVROXWLRQ�� 'RJUD� UR\DO� IDPLO\

SDWULDUFK� .DUDQ� 6LQJK�� -DPPX� %-3� OHDGHU� 5DPHVK� *XSWD�� DQG

0LQLVWHU�RI�6WDWH�IRU�&LYLO�$YLDWLRQ�&KDPDQ�/DO�*XSWD��DUH�DPRQJ

WKH�SOHWKRUD�RI�OHDGHUV�LQ�WKH�-DPPX�UHJLRQ�ZKR�EHOLHYH�-	.©V�XQLW\

LV�D�KLVWRULFDO�DFFLGHQW�ZKLFK�QRZ�QHHGV�WR�EH�UHSDLUHG�

$V�LQ�WKH�FDVH�RI�WKH�/DGDNK�%XGGKLVWV©�DJLWDWLRQ��WKH�GHPDQG

IRU� WKH� VXQGHULQJ� RI� -DPPX� IURP� WKH� .DVKPLU� 9DOOH\� ZRUNV� WR

3DNLVWDQ©V�DGYDQWDJH��,QGHHG��LQ�WKH�ZDNH�RI�WKH�/DKRUH�EXV�FURVVLQJ

RI�������WKH�WKHQ�3DNLVWDQL�)RUHLJQ�0LQLVWHU��6DUWDM�$]L]��KDG�FDOOHG

IRU� D� GLVWULFW�ZLVH� UHIHUHQGXP� LQ� -	.�� D� VKDUS� EXW� OLWWOH� QRWLFHG

GHSDUWXUH� IURP� 3DNLVWDQ©V� KLVWRULF� SRVLWLRQ� ��� -RXUQDOLVW� 7DODDW

+XVVDLQ��ZULWLQJ� LQ�7KH�1DWLRQ�� UHSRUWHG� WKDW�1LD]�1DLN�DQG�5�.�

0LVKUD�� WKH� EDFN�FKDQQHO� QHJRWLDWRUV� GXULQJ� WKH� .DUJLO� ZDU�� KDG

GLVFXVVHG�ZKDW�KH�GHVFULEHG�DV�WKH�¨&KHQDE�SODQ©��D�WHUP�UHIHUULQJ

�����������������������������������������������������
��� ¦&XUIHZ�LQ�/HK§��7ULEXQH��-XO\���������
��� ¦&XUIHZ�LQ�56�3RUD§��7ULEXQH��$XJXVW���������
��� &LWHG�LQ�$LMD]�$KPHG��¦0HGLDWLRQ�E\�DQ\�RWKHU�QDPH§��)URQWOLQH��-XO\����������
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WR�WKH�SDUWLWLRQ�RI�WKH�6WDWH�ZLWK�WKH�0XVOLP�PDMRULW\�DUHDV�QRUWK�RI

WKH�&KHQDE�ULYHU�JRLQJ�WR�3DNLVWDQ��RU�IRUPLQJ�D�TXDVL�LQGHSHQGHQW

6WDWH�����,W�LV�FOHDU�QHLWKHU�-DPPX�QRU�/DGDNK�ZRXOG�DFFHSW�D�SROLWLFDO

GLVSHQVDWLRQ�LQ�-	.�OHG�E\�WKH�+L]E��RU�LWV�SROLWLFDO�SDUWQHUV��%RWK

PDVVDFUHV�DQG�WKH�GLDORJXH�SURFHVV��WKXV��FRXOG�KHOS�EULQJ�DERXW�WKH

VXQGHULQJ�RI�-	.�RQ�FRPPXQDO�OLQHV��VLQFH�LW�ZRXOG�EH�LPSRVVLEOH

WR� FRQWDLQ� FRPPXQDO� GHPDQGV� LQ� -DPPX� DQG� /DGDNK� VKRXOG� DQ

RYHUWO\� FRPPXQDO� UHJLPH� VHFXUH� SRZHU� LQ� 6ULQDJDU�� D� SUREDEOH

RXWFRPH�RI�WKH�GLDORJXH�ZLWK�WKH�+L]E��0RVW�GLVWXUELQJ�RI�DOO��DV�WKH

DQWL�0XVOLP� SRJURP� WKDW� IROORZHG� WKH� 3DKDOJDP�PDVVDFUH�PDNHV

FOHDU�� DQ\� FRPPXQDO� FRQIODJUDWLRQ� LQ� -	.� FRXOG� KDYH� DOO�,QGLD

FRQVHTXHQFHV�����/LWWOH�WKRXJKW�DSSHDUV�WR�KDYH�JRQH�LQWR�KRZ�WKHVH

SUREOHPV�ZLOO�EH�DGGUHVVHG��OHW�DORQH�UHVROYHG�

&RPPXQDO�GLYLVLRQ�� WKHQ�� LV� WKH� ILUVW�PDMRU� ULVN� WKDW� GLDORJXH

ZLWK�WKH�+L]E�KROGV�RXW��7KHUH�LV�D�VHFRQG��DQG�HYHQ�GHHSHU��SUREOHP

WKDW�WKH�GLDORJXH�SURFHVV�SRVHV�IRU�SROLWLFDO�OLIH�ZLWKLQ�.DVKPLU�LWVHOI�

)RU�DOO� LWV� IDLOLQJV��&KLHI�0LQLVWHU�)DURRT�$EGXOODK©V� UHJLPH� LV�DW

OHDVW�GHPRFUDWLF��DQG�RVWHQVLEO\�FRPPLWWHG�WR�VHFXODULVP��7KH�+L]E

DQG� LWV� SROLWLFDO� DIILOLDWHV� DUH�� RQ� WKH� RWKHU� KDQG�� DYRZHGO\

UHDFWLRQDU\�� 7KH� RUJDQLVDWLRQ� KDV�� DPRQJ� RWKHU� WKLQJV�� EHHQ

DVVRFLDWHG�ZLWK�DWWDFNV�RQ�ZRPHQ©V�ULJKWV�VLQFH�LWV�LQFHSWLRQ��QRWDEO\

WKURXJK�WKUHDWV�DJDLQVW�WKRVH�ZKR�H[HUFLVH�WKHLU�ULJKW�WR�DQ�DERUWLRQ�

RU�DGRSW�SODQQHG�SDUHQWKRRG�PHWKRGV��:RPHQ�ZKR�FKRVH�ZHVWHUQ

FORWKLQJ�KDYH�DW�RWKHU�SRLQWV�EHHQ�WDUJHWHG��ZKLOH�WKH�+L]E�KDV�PRVW

UHFHQWO\� EHHQ� DW� WKH� IRUHIURQW� RI� IRUFLEO\� WHUPLQDWLQJ� ORFDO

WUDQVPLVVLRQ� RI� FDEOH� WHOHYLVLRQ� FKDQQHOV� LW� EHOLHYHV� WR� EH� DQWL�

,VODPLF��6KRXOG�WKH�+L]E�FRPH�WR�H[HUFLVH�SRZHU��WKURXJK�ZKDWHYHU

PHGLXP�DQG�LQ�ZKDWHYHU�IRUP��UHVLVWDQFH�WR�LWV�UDELGO\�FRPPXQDO�DQG

FKDXYLQLVW� DJHQGD�ZRXOG� EH� GLIILFXOW�� LI� QRW� LPSRVVLEOH��:KDW� WKH

-DPDDW� KDV� IDLOHG� WR� DFKLHYH� WKURXJK� HOHFWLRQV� ZRXOG� KDYH� EHHQ

EURXJKW�LQWR�EHLQJ�WKURXJK�DUPHG�VWUXJJOH��*�0��%KDW©V�FRQWHQWLRQ

WKDW� FRQWLQXHG� DUPHG� VWUXJJOH�ZDV� QRZ�DQ�REVWDFOH� LQ� WKH�ZD\�RI

DFKLHYLQJ�WKH�-DPDDW©V�FRUH�REMHFWLYHV�QHHGV�WR�EH�XQGHUVWRRG�LQ�WKLV

FRQWH[W�

)LQDOO\��DQG�DV�LPSRUWDQW��WKH�YHU\�IDFW�WKDW�WKH�+L]E�DQG�$3+&

DUH�EHLQJ�FRQVLGHUHG�GLDORJXH�SDUWQHUV�KROGV�RXW� LWV�RZQ�GDQJHUV�

�����������������������������������������������������
��� &LWHG�LQ��3UDYHHQ�6ZDPL��¦3DUWLWLRQ�SODQV"§��)URQWOLQH��2FWREHU����������
��� ¦*XMDUDW�EDQGK�WXUQV�YLROHQW��RQH�NLOOHG§��7ULEXQH��$XJXVW���������
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HVSHFLDOO\� LQ�D�FRQWH[W�ZKHUH�DQ�HOHFWHG�*RYHUQPHQW�KROGV�RXW� LWV

RZQ� GHPDQGV� IRU� 
DXWRQRP\
�� :KDWHYHU� WKH� SUREOHPV� FRQWDLQHG

ZLWKLQ�WKH�6WDWH�$XWRQRP\�5HSRUW�PD\�EH��DQG�WKHUH�DUH�VHYHUDO��WKH

8QLRQ�*RYHUQPHQW©V�XQZLOOLQJQHVV�WR�HQJDJH�LQ�VHULRXV�GHEDWH�RQ

DXWRQRP\�LV�LQFRPSUHKHQVLEOH��7KHUH�LV�OLWWOH�GRXEW�WKDW�D�VHULRXV�DQG

VXVWDLQHG� GLDORJXH� RQ� DXWRQRP\�ZLWK� SROLWLFDO� DFWRUV� ZRXOG� KDYH

HQDEOHG� WKH� JHQHUDWLRQ� RI� UHDO� SROLWLFDO� SURFHVVHV� ZLWKLQ� -	.�

$OWKRXJK�1HZ�'HOKL�KDV�VXJJHVWHG�WKDW�D�GLDORJXH�RQ�DXWRQRP\�PD\

\HW�FRPH�LQWR�EHLQJ��LW�LV�XQFOHDU�ZKHWKHU�LW�ZRXOG�VWLOO�KDYH�DQ\�UHDO

PDVV� OHJLWLPDF\�� :KHWKHU� RQH� OLNHV� LW� RU� QRW�� HQGRUVHPHQW� RI

GLDORJXH� ZLWK� WKH� +L]E� PHDQV� WKDW� WKH� DXWRQRP\� LVVXH� LV� EHLQJ

PDUJLQDOLVHG��RU�DW�OHDVW�PDGH�VXEMHFW�WR�WKH�HQGRUVHPHQW�RI�DUPHG

JURXSV��7KLV��LQ�WXUQ��PHDQV�GHPRFUDF\�DQG�GHPRFUDWLF�SURFHVVHV�DUH

GLVFUHGLWHG��3ROLWLFLDQV�� LQ� WKLV� IUDPHZRUN�� DUH�PHDQW� RQO\� WR�GHDO

ZLWK�URDGV�DQG�VHZHUV��ZKLOH�WKRVH�ZLWK�JXQV�DUH�OHJLWLPLVHG�DV�WKH

XOWLPDWH�DUELWHUV�RI�-	.©V�IDWH��,I��DV�DW�OHDVW�VRPH�LQ�WKH�0LQLVWU\�RI

+RPH�$IIDLUV�EHOLHYH�� WKH�+L]E� DQG�$3+&�ZLOO� HYHQWXDOO\� DFFHSW

VRPH� YDULDQW� RQ� WKH� DXWRQRP\� SURSRVDOV�� WKH� IDFW� UHPDLQV� WKDW�

SROLWLFDOO\��LWV�UHDOLVDWLRQ�ZLOO�VWLOO�PHDQ�D�YLFWRU\�IRU�WHUURULVP��QRW

SROLWLFLDQV�� $EGXOODK� LV� SHUKDSV� WKH� RQH� 6WDWH�OHYHO� SROLWLFLDQ

GHOLJKWHG� DW� WKH� GHPLVH� RI� WKH� GLDORJXH� SURFHVV� �� DQG� ZLWK� JRRG

UHDVRQ��IRU�DQ\�GHDO�ZLWK�WKH�+L]E�ZRXOG�KDYH�WR�EH�SUHGLFDWHG�RQ

WKH�WHUPLQDWLRQ�RI�1DWLRQDO�&RQIHUHQFH�UXOH�LQ�WKH�VWDWH�

7KH�GLDORJXH�SURFHVV�LQLWLDWHG�E\�1HZ�'HOKL�KDV�DOUHDG\�VHUYHG

WR� DOLHQDWH� -	.©V� SULQFLSDO� GHPRFUDWLF� SDUW\�� 7KH� 1DWLRQDO

&RQIHUHQFH� KDV� UHVSRQGHG� E\� DJJUHVVLYHO\� HQFURDFKLQJ� RQ� WKH

VHFHVVLRQLVW� FRQVWLWXHQF\�� QRWDEO\� E\� GHVWDELOLVLQJ� WKH� VHFXULW\

DSSDUDWXV�� ,W� LV� VXUHO\� QRW� FRLQFLGHQFH� WKDW� $EGXOODK©V� YHQRPRXV

DWWDFNV�RQ� WKH�-	.�3ROLFH©V�62*��ZKLFK�KDV��ZLWKRXW�GLVSXWH�DQG

PDQ�IRU�PDQ�EHHQ�WKH�PRVW�VXFFHVVIXO�FRXQWHU�WHUURULVW�RUJDQLVDWLRQ

LQ�WKH�6WDWH��IROORZHG�WKH�LQLWLDWLRQ�RI�WKH�8QLRQ�*RYHUQPHQW�EDFN�

FKDQQHO�GLDORJXH�ZLWK�WKH�$3+&��$EGXOODK�UHVSRQGHG�E\�VXVSHQGLQJ

$QDQWQDJ�6XSHULQWHQGHQW�RI�3ROLFH�)DURRT�.KDQ��RQH�RI�WKH�IRXQGHUV

RI�WKH�62*��DQG�VHYHUDO�MXQLRU�RIILFHUV��IRU�DOOHJHG�DWURFLWLHV�LQ�WKH

ZDNH�RI� WKH�&KDWWLVLQJKSRUD�NLOOLQJV��7KH�DFWXDO�HYLGHQFH�FLWHG� WR

MXVWLI\�WKH�VXVSHQVLRQV�ZDV�PRUH�WKDQ�D�OLWWOH�WKLQ��EXW�WKH�SROLWLFDO

VLJQLILFDQFH�RI�WKH�VXVSHQVLRQV�DUH�XQPLVWDNDEOH�����%\�DWWDFNLQJ�WKH

�����������������������������������������������������
��� 3UDYHHQ�6ZDPL��¦2XWUDJH�LQ�$QDQWQDJ§��)URQWOLQH��$SULO����������
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62*��ZKLFK�OLNH�DOO�HIIHFWLYH�FRXQWHU�WHUURULVW�IRUFHV�KDV�DFTXLUHG�DQ

RYHUEORZQ�QRWRULHW\��$EGXOODK�ZDV�VHHNLQJ�WR�UHJDLQ�SROLWLFDO�VSDFH

FRQFHGHG�HDUOLHU�WR�WKH�$3+&��6DGO\��VFXUULORXV�DWWDFNV�RQ�WKH�62*

KDYH�VLQFH�EHFRPH� WKH� VWXII�RI� UHFHLYHG�ZLVGRP��2QH�SDUWLFXODUO\

VLOO\�H[DPSOH�IHDWXUHG�UHFHQWO\�LQ�WKH�7LPHV�RI�,QGLD��LQ�WKH�IRUP�RI

WKH� DVVHUWLRQ� WKDW� WKH� 62*� LV� 
PRVWO\
� PDGH� XS� RI� VXUUHQGHUHG

WHUURULVWV�� 7KH� VPHDU�ZHQW� XQFKDOOHQJHG�� DOWKRXJK� WKH� 62*� LV�� LQ

IDFW��DOPRVW�HQWLUHO\�PDGH�XS�RI�UHJXODU�SROLFH�SHUVRQQHO�DQG��XQOLNH

WKH�$UP\�ZKLFK�SD\V�WKH�VDODULHV�RI�WZR�PDMRU�JURXSV�RI�VXUUHQGHUHG

WHUURULVWV��HPSOR\V�DOPRVW�QR�6SHFLDO�3ROLFH�2IILFHUV� ��

7R�WKRVH�IDPLOLDU�ZLWK�WKH�VWRU\�RI�WHUURULVP�LQ�3XQMDE��WKHUH�ZLOO

EH�GHSUHVVLQJ�IDPLOLDULW\�WR�WKH�SURFHVVHV�WKURXJK�ZKLFK�WKH�VSDFH

DYDLODEOH� IRU� GHPRFUDWLF� GLVFRXUVH� LV� EHLQJ� ZKLWWOHG� DZD\�� DQG

UHSODFHG�E\�GLDORJXH�ZLWK�WKH�PRVW�H[WUHPH��IDU�5LJKW�HOHPHQWV�RQ

WKH�SROLWLFDO�WHUUDLQ��$OWKRXJK��DV�OLEHUDO�FRPPHQWDWRUV�QHYHU�WLUH�RI

UHPLQGLQJ� XV�� .DVKPLU� LV� QRW� 3XQMDE�� LW� LV� XQGRXEWHGO\� ZRUWK

UHPHPEHULQJ�WKH�IDWH�RI�WKH�WKHQ�8QLRQ�*RYHUQPHQW
V�IOLUWDWLRQV�ZLWK

6LPUDQMLW�6LQJK�0DQQ��DQG� WKH�DERUWLYH�FRYHUW�GLDORJXH�ZLWK�*�6�

0DQRFKDKDO��,Q�WKH�FXUUHQW�FRQWH[W��WKH�GLDORJXH�LV�DOVR�DQ�DODUPLQJ

VLJQ�RI�ZKDW�PLJKW�EHVW�EH�GHVFULEHG�DV�WKH�SULYDWLVDWLRQ�RI�SROLF\�

WKH�LQFUHDVLQJ�LQIOXHQFH�RI�QRQ�JRYHUQPHQWDO�JURXSV��ZKLFK�KDYH�QR

GHPRFUDWLF� DFFRXQWDELOLW\� DQG� DUH� RIWHQ� IXQGHG� WKURXJK� GXELRXV

PHDQV��LQ�VKDSLQJ�DQG�H[HFXWLQJ�VWDWH�REMHFWLYHV��6HHPD�0XVWDID�KDV

SRLQWHG� WR� WKH� UROH� RI� WZR� IRUHLJQ�IXQGHG� RUJDQLVDWLRQV�� WKH

6DUYRGD\D�2UJDQLVDWLRQ� IRU�0XWXDO� 8QGHUVWDQGLQJ� DQG� WKH� ,QGLD�

3DNLVWDQ�)RUXP�IRU�3HDFH�DQG�'HPRFUDF\��LQ�WKH�7UDFN¤,,�GLSORPDF\

VXUURXQGLQJ�GLDORJXH�ZLWK�WKH�+L]E����7KH�KHDG�RI�WKH�,QGLD�3DNLVWDQ

)RUXP�� 7DSDQ� %RVH�� ZDV� D� NH\� SDUWLFLSDQW� LQ� RQH� RI� WKH� PRVW

VXFFHVVIXO�FDPSDLJQV�RI� VODQGHU�GLUHFWHG�DW� WKH�3XQMDE�3ROLFH�� WKH

FRQFRFWHG�VWRU\�WKDW�WHQV�RI�WKRXVDQGV�RI�YLFWLPV�RI�SROLFH�DWURFLWLHV

KDG�EHHQ�VXUUHSWLWLRXVO\�FUHPDWHG�LQ�WKH�ERUGHU�GLVWULFWV�

,W� LVQ©W� DV� LI� SHDFH� VKRXOGQ©W� EH� JLYHQ� D� FKDQFH�� $� GLDORJXH

LQLWLDWHG� E\� WKH� ,QGLDQ� *RYHUQPHQW� LV� SUHIHUDEOH� WR� D� VHWWOHPHQW

LPSRVHG�DW�ILQDQFLDO�RU�GLSORPDWLF�JXQSRLQW�E\�WKH�86��%XW�WKH�UHDO

GDQJHU� OLHV� LQ� WKH�SURVSHFW� WKDW�1HZ�'HOKL�PLJKW�� DV� LW�ZHUH�� ORVH

�����������������������������������������������������
��� 6LGGKDUWK�9DUDGKDUDMDQ��¦3ROLWLFLDQV�DGYRFDWH�KRW�SXUVXLW��DUP\�VD\V�¨QR�WKDQNV©§�

7LPHV�RI�,QGLD��$XJXVW����������
��� 6HHPD�0XVWDID��¦1*2V�IXQG�SHDFH�ORYLQJ�YLVLW�WR�3DNLVWDQ§��$VLDQ�$JH��$XJXVW���
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FRQWURO�RI�WKH�VWULQJ�RI�WKH�NLWH�LW�LV�VHHNLQJ�WR�IO\��:LWKRXW�D�FOHDU�VHW

RI�QHJRWLDWLRQ�REMHFWLYHV��DQG�D�FOHDU�LGHRORJLFDO�IUDPHZRUN�IRU�ZKDW

LW� VHHNV� LQ� -	.�� WKH� IRUFHV� WKDW� WKH�1DWLRQDO�'HPRFUDWLF�$OOLDQFH

*RYHUQPHQW� KDV� XQOHDVKHG� LQ� WKH� 6WDWH� FRXOG� VRRQ� EHFRPH

XQPDQDJHDEOH�

7KHUH�LV�D�ILQDO�LVVXH�WKDW�IHZ�LQ�1HZ�'HOKL�DSSHDU�DQ\�ORQJHU�WR

SRQGHU��RU�HYHQ�IOHHWLQJO\�FRQVLGHU��,I�WKH�86�ZLOO�QRW��RU�FDQQRW��DFW

WR�HQVXUH�WKDW�3DNLVWDQ�WHUPLQDWHV�LWV�ZDU�LQ�-	.��ZKDW�PLJKW�,QGLD©V

RSWLRQV�EH"�(YHQ�LI�WKH�+L]E�GRHV�DFFHSW�D�GHDO��DQG�DVVXPHV�SRZHU�

ZLOO�YLROHQFH�FRPH�WR�DQ�HQG"�7KHVH�SUREOHPV�DUH�FHUWDLQ�WR�DFTXLUH

FHQWUH�VWDJH�ZKHQ�GLDORJXH�UHVXPHV��IRU�3DNLVWDQ�ZLOO�VLPSO\�UHIXVH
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